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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

GENERAL ASSEMBLY
LEGISLATIVE RESEARCH COMMISSION

2005 REGULAR SESSION
2004-2006 INTERIM

MEASURE

(X) 2005 BR No.
0082

(X)
HB
Bill No.
8/GA

( ) Resolution No.


( ) Amendment No.


SUBJECT/TITLE
AN ACT relating to the transportation of natural resources.

SPONSOR
Representative Howard Cornett

NOTE SUMMARY

Fiscal Analysis:


Impact


No Impact
X
Indeterminable Impact

Level(s) of Impact:

X
State

X
Local

Federal

Budget Unit(s) Impact


Fund(s) Impact:


General

X
Road

Federal



Restricted Agency (Type)
Local Funds
(Other)

FISCAL SUMMARY

___________________________________________________________________________

Fiscal Estimates
2003-2004
2004-2005
2005-2006
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)


15,300,000
15,300,000

Net Effect


15,300,000
15,300,000







______________________________________________________________________________

MEASURE'S PURPOSE:  

Extends the current weight coal haul road system to natural resources and natural resource by-products.  Maintains the present decal fee structure for extended weights.

PROVISION/MECHANICS:  

Creates a new section of KRS 177.977 to 177.981.

FISCAL EXPLANATION:  

It is estimated the this Bill would increase the maintenance cost and pavement rehabilitation cost by $6,000,000 per year.  It is estimated to cost $9,300,000 per year in maintenance for bridges.  In addition, the Cabinet believes that approximately 350 bridges would need to be replaced at a cost of $360,000,000, however this cost would be spread out over several decades with no immediate cost. 

There is some additional recurring revenue that would be generated from the increased purchases of decals, but overall this would be not be sufficient revenue to cover the cost but would be an offset to any associated cost.

The cost associated with this legislation is indeterminable. The Transportation Cabinet recently determined that the $15,300,000 per year anticipated cost increase will be completely offset by the enforcement activities that are currently in place.  Increased enforcement has resulted in increased fines placed on overweight trucks.  In addition, the increased enforcement has had a direct impact in the number of overweight trucks on the highways.  As overweight trucks decrease in numbers, the resulting damage to the highway system is significantly reduced.  The Transportation believes the net maintenance cost for the Department of Highways will be minimal if any, due to the enforcement efforts.
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