UNOFFICIAL COPY AS OF  02/14/05
05 REG. SESS.
05 RS BR 1705


A JOINT RESOLUTION calling for accountability and equity in Kentucky's economic development incentive policies and programs.

WHEREAS, although the Commonwealth of Kentucky and its local government units have granted numerous economic development subsidies in the past twenty-five years, reports indicate that real wage levels and health care coverage of working families have declined and Kentucky's rural citizens frequently work for almost poverty-level wages; and

WHEREAS, the General Assembly finds that when workers receive low wages and poor benefits, the jobs providing these low wages can impose hidden taxpayer costs upon Kentucky's citizens in the form of increased usage of food stamps, medical assistance programs, earned income tax credits, and other forms of public assistance which must be funded by taxpayers' dollars; and

WHEREAS, the Commonwealth of Kentucky has offered economic development incentives, tax credits, grants, and other financial assistance to corporations that provide low wages to Kentucky's citizens, particularly in the state's rural communities; and 

WHEREAS, Kentucky has provided economic incentives to corporations which then move outside the state after having received Kentucky taxpayers' dollars, thereby devastating local communities and reducing the state's budget both by taking incentives and by failing to provide long-term economic stability to wage earners; and

WHEREAS, Kentucky has made efforts to lure companies from other states, in which these companies have reduced wages and benefits for their workers; and

WHEREAS, the General Assembly finds that, in order to improve the effectiveness of state expenditures for economic development and to ensure that taxpayers' investments in relocating corporations to Kentucky achieve long-term goals of raising living standards for working families, the accountability and soundness of state economic development incentive requires extensive investigation;

NOW, THEREFORE,

Be it resolved by the General Assembly of the Commonwealth of Kentucky:

Section 1.   Beginning on August 1, 2005, the Kentucky Economic Development Cabinet, the Revenue Cabinet, and the Tourism Cabinet shall report annually to the Interim Joint Committee on Economic Development and Tourism, presenting the various types of economic development expenditures made during the prior fiscal year, including but not limited to, the amount of uncollected state tax revenues resulting from every corporate tax credit, exemption, and reduction provided by state government, and the name of each corporate taxpayer that claimed any tax credit, abatement, exemption, or other reduction of any value equal to or greater than five thousand dollars ($5,000).

Section 2.   The Kentucky Economic Development Cabinet shall annually publish the data described in Section 1 of this Resolution in written form available to Kentucky citizens and in electronic form on the Cabinet's web site.

Section 3.   The Kentucky Economic Development Cabinet shall report to the Interim Joint Committee on Economic Development and Tourism the names of those corporations that have received economic development incentives within the past five years and which have relocated outside the Commonwealth of Kentucky.
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