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A RESOLUTION urging payment of the 2004 Phase II obligation.

WHEREAS, for decades, tobacco has been the lifeblood of Kentucky's farm economy, with tobacco income bolstering small and large farm operations alike; and

WHEREAS, a variety of businesses, commercial enterprises, and other entities in cities and towns across the Commonwealth have benefited from tobacco production; and

WHEREAS, since the late 1990s, a host of factors has adversely affected tobacco production in Kentucky, not the least, the 1998 Master Settlement Agreement; and

WHEREAS, states and participating tobacco companies entered into the Phase II agreement whereby companies agreed to pay tobacco growers to help them overcome the adverse effects of the Master Settlement Agreement; and

WHEREAS, prior to Congressional passage of buyout legislation contained in the American Jobs Creation Act of 2004, tobacco companies were scheduled to make the Phase II payments through 2010; and

WHEREAS, after passage of buyout legislation, tobacco companies requested refunds of their Phase II payments; and

WHEREAS, the North Carolina Business Court decided that tobacco companies do not have to make the Phase II payment to Kentucky quota holders and producers, totaling approximately $125 million; and

WHEREAS, there is now a court dispute centering on whether participating companies are obligated to make their 2004 Phase II payment to Kentucky quota holders and growers; and

WHEREAS, nonpayment of the 2004 Phase II obligation will adversely impact Kentucky farmers, affecting the state's economy, and possibly affecting the Phase I program that receives Master Settlement Agreement payments;

NOW, THEREFORE,

Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky:

Section 1.   This honorable body urges those tobacco companies participating in the Phase II agreement to pay their 2004 obligation to tobacco quota owners and producers throughout Kentucky as a gesture of goodwill for the quality of leaf produced in this state for decades.

Section 2.   The Clerk of the House of Representatives is directed to transmit a copy of this Resolution to the tobacco companies participating in the Phase II agreement, including Philip Morris USA Inc., R.J. Reynolds Tobacco Company (individually and as successor to R.J. Reynolds and Brown and Williamson tobacco companies), and Lorillard Tobacco Company.
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