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AN ACT relating to education finance.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS 157.611 TO 157.640 IS CREATED TO READ AS FOLLOWS:

(1)
(a)
The urgent need school trust fund is hereby established in the Finance and Administration Cabinet. Moneys in the trust fund shall be used for assisting school districts that have urgent and critical construction needs that meet the requirements established in subsection (2) of this section. 
(b)
The trust fund shall be administered by the School Facilities Construction Commission, which shall develop procedures for the administration of the fund and application requirements for eligible school districts.
(c)
The fund may receive state appropriations, contributions, and grants from any source, which shall be credited to the trust fund. All interest earned on moneys in the fund shall become a part of the trust fund.
(d)
Any moneys remaining in the trust fund at the close of a fiscal year shall not lapse, but shall be carried forward to the next fiscal year. 

(2)
To be eligible to participate in the trust fund in any fiscal year, a school district shall either:

1.
Have a project that is:
a.
Identified in the district's facility plan; and
b.
For a Category 5 school in accordance with the most recent Kentucky Department of Education's Building Assessment document; and
c.
For a school with or including enrollment based on best practices outlined in the Kentucky School Planning Manual; or
2.
Be a growth district that:

a.
Has a building project on its local school facility plan;

b.
Has a school that is currently using at least five (5) mobile classrooms;

c.
Has had growth of at least one hundred fifty (150) students in membership and at least three percent (3%) overall growth for the five (5) preceding years;

d.
Does not have sufficient bonding capacity from a combination of capital outlay from the Support Education Excellence in Kentucky Funding Program and Facilities Support Program of Kentucky to fund the project; and

e.
Has a property tax rate on real property of at least seventy-five cents ($0.75) per one hundred dollars ($100) of assessed valuation.
Section 2.   KRS 157.611 is amended to read as follows:

(1)
By establishing the School Facilities Construction Commission, the General Assembly expresses its commitment to help local districts meet the school construction needs and the education technology needs of the state in a manner which will insure an equitable distribution of funds based on unmet facilities need and the total implementation of the Kentucky Education Technology System.

(2)
The commission is empowered to act on behalf of school districts to issue bonds in the name of the commission and to enter into lease agreements with local boards of education to finance construction of new facilities, major renovation of existing school facilities. The commission is also empowered to enter into agreements which may provide for a percentage discount, on a biennially renewable basis, of annual lease agreements due the commission for those districts which participate. The commission is also empowered to enter into lease agreements with the Department of Education to build state-owned facilities operated by the Department of Education or to purchase or lease education technology equipment and related software identified in the technology master plan for those facilities or the Department of Education.

(3)
The commission shall assist local school boards meet their education technology needs by distributing state funds appropriated for this purpose and by assisting school boards to design efficient finance plans for the bonding, purchase or lease of education technology equipment and related software identified in the technology master plan.

(4)
The commission shall administer three (3)[two (2) separate] programs: the school construction funding program,[ and] the education technology funding program, and the urgent need school trust fund. Funds appropriated for each program shall be maintained, administered, and audited separately.

(5)
Nothing in KRS 157.611 to 157.640 shall prohibit a school district from issuing bonds in accordance with KRS Chapter 162.
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