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AN ACT relating to the provision of telecommunications service.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 278 IS CREATED TO READ AS FOLLOWS:

In addition to the definitions in KRS 278.010 and KRS 278.516(2), the following definitions shall apply in Sections 1 to 4 of this Act:

(1)
"Basic telecommunications service" means any single line, stand-alone, voice-grade, residential or business service that provides dial tone, local usage necessary to place unlimited calls within a local calling area, dual tone, multifrequency dialing, and access to the following: emergency services such as 911, interexchange services, directory assistance, operator services, and relay services. Basic telecommunications service also includes Lifeline service and any mandatory extended area service routes and extended calling service as reflected in the intrastate tariffs of the telephone utility that are on file with the commission on the effective date of this Act. 

(2)
"Nonbasic service" means all telecommunications services, and arrangements with respect to those services, excluding basic telecommunications service.

(3)
"Electing company" means a telephone utility that elects to operate under Section 3 of this Act 
SECTION 2.   A NEW SECTION OF KRS CHAPTER 278 IS CREATED TO READ AS FOLLOWS:

(1)
A telephone utility, at its discretion and without commission approval, may elect to operate under the plan set forth in Section 3 of this Act.

(2)
An election under subsection (1) of this section shall be effective immediately upon the electing company's providing written notice to the commission of such election. The company's election shall remain effective until withdrawn by the electing company, at its discretion and without the need for commission approval, by providing written notice to the commission of the withdrawal of its election. 

(3)
If a state or federal statute or regulation is enacted or an alternative regulation plan is approved which provides terms or conditions different from those provided in Sections 1 to 4 of this Act, then the electing company, at its discretion and without the need for commission approval, may elect to operate under the new plan or state or federal statute or regulation. 

SECTION 3.   A NEW SECTION OF KRS CHAPTER 278 IS CREATED TO READ AS FOLLOWS:

(1)
During the period that a plan set forth in this section is in effect, an electing company shall not increase the rates for basic telecommunications service above the rates for its basic telecommunications service that are in effect on December 31 of the year preceding the day the electing company files its notice of election. 

(2)
During the period that a plan set forth in this section is in effect, an electing company shall maintain on file with the commission a copy of the electing company's rates and tariffs for basic telecommunications services generally applicable to all subscribers, and the electing company may, at its discretion and without the need for commission approval, maintain tariffs with respect to nonbasic service, and those tariffs shall be deemed valid and effective upon filing.

(3)
An electing company may, at its discretion and without the need for commission approval:

(a)
Adjust basic telecommunications service rates as long as the rates remain at or below the rates for its basic telecommunications service that were in effect on the day the electing company filed its notice of election;

(b)
Establish its depreciation rates;

(c)
Adjust its rates for nonbasic service in any manner and amount;

(d)
Offer customer-specific or location-specific rates for any services, including basic telecommunications service which, in the case of basic telecommucations service, shall be subject to the limitation specified in subsection (1) above; and 

(e)
Offer combinations of services as a bundle at a single price, including but not limited to basic telecommunications services, nonbasic services, nonregulated services, and services from its affiliates.

(4)
An electing company's rates, including any customer-specific rates, charges, earnings, and revenues, in effect prior to and following its election under Sections 1 to 4 of this Act, shall be deemed to be just and reasonable. An electing company shall not be subject to action or review by the commission under, and shall be exempt from, KRS 278.030, KRS 278.160, KRS 278.170, KRS 278.180, KRS 278.190, KRS 278.192, KRS 278.200, KRS 278.230(3), KRS 278.250, KRS 278.255, KRS 278.260, KRS 278.270, KRS 278.280, KRS 278.290, KRS 278.300, KRS 278.512, KRS 278.514, and all provisions of the Kentucky Administrative Regulations pursuant to these statutes and any regulations or provisions of law inconsistent with the provisions of Sections 1 to 4 of this Act. However, an electing company may request, at its discretion, additional exemptions from this chapter pursuant to KRS 278.512.

SECTION 4.   A NEW SECTION OF KRS CHAPTER 278 IS CREATED TO READ AS FOLLOWS:

(1)
Any commission rule or order that has established, establishes, imposes, or requires retail service objectives or retail service quality standards shall be imposed equally and uniformly upon all telephone utilities and shall not exceed the service performances and objectives set forth in 807 KAR:061, Section 10(1); 807 KAR:061, Section 22(2); and 807 KAR:061, Section 25(3) as in effect on the effective date of this Act.

(2)
Any rule or order, as described in subsection (1) of this section, that is not equally and uniformly applied, imposed, or required of all telephone utilities or that exceeds the standards referenced in subsection (1) of this section shall be invalid and unenforceable.
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