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AN ACT relating to the Medicaid drug utilization review.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 205.5634 is amended to read as follows:

(1)
The Cabinet for Health Services[Drug Management Review Advisory Board] shall[ coordinate the use of utilization data to] identify appropriate use of pharmaceuticals and determine any need for educational interventions. Prospective drug utilization review and retrospective drug utilization review measures shall be utilized to monitor the success of the interventions. Interventions shall be evaluated for a period of not less than six (6) months.

(2)
Implementation and performance of the duties of this section and KRS 205.5631 and[,] 205.5632[, and 205.5636] and any drug review shall be performed by the staff of the Cabinet for Health Services, or its contractors.

Section 2.   KRS 205.561 is amended to read as follows:

(1)
The cabinet shall submit a report to the Governor and the Legislative Research Commission on the dispensing of prescription medications to persons eligible under KRS 205.560, on or before October 31, 2003, and every third year thereafter. The report shall also include current data on the most utilized and abused drugs in the Kentucky Medicaid program, a determination of factors causing high drug costs and drug usage rates of Medicaid recipients, and the effectiveness of the drug formulary and prior authorization process in managing drug costs.[ The report shall be reviewed by the Drug Management Review Advisory Board created under KRS 205.5636.]
(2)
A reasonable fee for dispensing prescription medications shall be determined by the Department for Medicaid Services.

SECTION 3.   A NEW SECTION OF KRS 205.510 TO 205.630 IS CREATED TO READ AS FOLLOWS:

The Cabinet for Health Services is encouraged to confer with representatives of affected individuals or groups, including Medicaid recipients and health care providers, prior to promulgating administrative regulations that would change Medicaid policy or procedures.
Section 4.   The following KRS sections are repealed:

205.5636   Drug Management Review Advisory Board -- Membership -- Officers -- Meetings.

205.5638   Duties and responsibilities of board.
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