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A RESOLUTION urging the Governor to seek federal actions to permit licensed pharmacists, distributors, and wholesalers to import drugs from Canada.

WHEREAS, prescription drug expenditures have increased by 17 to 25 percent per year from the mid-1990s to the present, and are expected to continue to increase at least 15 to 18 percent annually; and

WHEREAS, Americans ages 65 and older pay an average of nearly $1,300 a year for prescription medications, up from $559 in 1992; and

WHEREAS, the average cost per prescription for the elderly grew from $28.50 in 1992 to $42.30 in 2000, an increase of 48 percent; and

WHEREAS, one in four Medicare beneficiaries does not have prescription drug coverage, and the federal drug benefit will not offer comprehensive coverage of significantly lower cost drugs; and

WHEREAS, Medicare beneficiaries use pharmaceuticals on a regular basis, filling about 22 prescriptions on average in 1998; and

WHEREAS, individuals without prescription drug coverage typically pay an average of six times more for their generic medications, and three times as much for brand-name medications; and

WHEREAS, prescription drugs positively affect health outcomes and result in decreased utilization of other more expensive health services, including emergency room utilization and hospitalization; and

WHEREAS, many citizens must make choices between proper nutrition and the prescriptions that they need; and

WHEREAS, it is in the interest of all citizens of the Commonwealth, and especially seniors, to identify strategies to improve access to prescription drug coverage; and

WHEREAS, retail prices of prescription drugs in Canada are much less expensive than in the United States; and

WHEREAS, many states have established programs to import drugs from Canada as a strategy to offer lower-cost prescription medications to those in need; and

WHEREAS, pharmaceutical cost savings derived from a drug importation program could help sustain the viability of many health care programs in the Commonwealth; and

WHEREAS, in the Medicare Prescription Drug, Improvement, and Modernization Act of 2003, Congress authorized the Secretary of the United States Department for Health and Human Services to certify to Congress that importation of drugs from Canada "will pose no additional risk to the public's health and safety; and result in a significant reduction in the cost of covered products to the American consumer," and further gave waiver authority to the Secretary to allow importation;

NOW, THEREFORE,

Be it resolved by the Senate of the General Assembly of the Commonwealth of Kentucky:

Section 1.   The Governor is encouraged to design a program to facilitate the importation of drugs from Canada-licensed pharmacists and wholesalers by pharmacists, distributors, and wholesalers licensed in Kentucky. The Governor is encouraged to implement this program to increase access to affordable drugs for the citizens of the Commonwealth upon promulgation of the necessary federal regulations. The following components should be considered in designing the program:

(1)
Safeguards to ensure that only high-quality prescription drugs will be involved in the program;

(2)
A list of drugs composed of predominantly brand-name drugs that will be used for  long-term or maintenance purposes;

(3)
The list should include only drugs that can be obtained more cost-effectively than from the United States;

(4)
The list of approved drugs should include only drugs approved by the Food and Drug Administration (FDA) in FDA-approved dosages;

(5)
A method for periodically updating the list to ensure continued cost-savings;

(6)
A monitoring program to evaluate the safety and efficacy of the drugs;

(7)
A requirement that all wholesalers, distributors, and pharmacists involved in the importation of drugs under the program be licensed and regulated by either the United States or Canadian government, or both;

(8)
A requirement that drugs distributed in the program must be dispensed in manufacturer-sealed containers with child-resistant caps; 

(9)
A requirement that all drugs imported shall comply with any federal documentation laws; and

(10)
An annual reporting requirement on the effectiveness and cost-savings of the program to the Governor and the Legislative Research Commission.

Section 2.   The Governor is urged to request that the Secretary of the United States Department of Health and Human Services certify to Congress that importation from Canada by licensed pharmacists, distributors, and wholesalers poses no additional risk to the public's health and safety and would result in a significant reduction in the cost of prescription drugs to plan participants.

Section 3.   The Governor is further urged to request that the Secretary of the United States Department of Health and Human Services promulgate administrative regulations permitting licensed pharmacists, distributors, and wholesalers to import drugs from Canada.

Section 4.   The Clerk of the Senate is directed to transmit a copy of this Resolution to the Office of the Governor.
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