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SUBJECT/TITLE
An Act relating to sales tax.

SPONSOR
Representative Mike Denham

NOTE SUMMARY

Fiscal Analysis:
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FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)

($1,300,000)
($1,600,000)


Expenditures (+/-)





Net Effect

($1,300,000)
($1,600,000)


______________________________________________________________________________

MEASURE'S PURPOSE:
This bill exempts from sales and use tax the sale or purchase of straw, wood shavings, and sawdust used in agricultural or equine pursuits effective August 1, 2006.

PROVISION/MECHANICS:
Amends KRS 139.480.

FISCAL EXPLANATION:
This bill, if passed, will result in an annual negative General Fund impact of $1.6 million. FY 2006-2007 reflects a negative General Fund impact of  $1.3 million as the exemption is not effective until August 1, 2006.

DATA SOURCE(S)
Perry Nutt, LRC,  Kentucky Equine Survey Results, USDA Forest Service, Kentucky Agricultural Statistics
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