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AN ACT relating to appropriations and revenue.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 48 IS CREATED TO READ AS FOLLOWS:

Notwithstanding any other statute to the contrary, appropriations in support of education, including early childhood education, elementary and secondary education, postsecondary education, and adult education shall be sixty-two percent (62%) of the available general fund resources. "Available general fund resources" means the total general fund resources identified by the General Assembly as available for appropriation, including undesignated balances, continued appropriations, reserves, revenues, fund transfers, and any other resources included by the General Assembly.
(1)
The general funds appropriated in support of education shall include all funds appropriated to the Education Cabinet, the Kentucky Teachers' Retirement System, the Kentucky Higher Education Assistance Authority, the Kentucky Higher Education Student Loan Corporation, the Governor's Scholar's Program, a school, a school district, a public postsecondary institution, and any other entity established by the General Assembly for education purposes.
(2)
Appropriations in support of education shall include all funds for education-related expenditures including, but not limited to:
(a)
Personnel costs;
(b)
Equipment, goods, and services;
(d)
Capital outlay and debt service for facilities construction or renovation and technology;
(e)
General operating and administrative expenses;
(f)
Instructional materials;
(g)
Transportation;
(h)
Postsecondary student financial aid, including grants, scholarships, and loans;
(i)
Operating expenses for the executive branch budget units responsible for early childhood education, elementary and secondary education, postsecondary education, and adult education; and

(j)
Appropriations to a reserve account restricted to the support of education as set forth in this section.

SECTION 2.   A NEW SECTION OF KRS CHAPTER 48 IS CREATED TO READ AS FOLLOWS:

The executive branch budget recommendation shall conform to the requirement under Section 1 of this Act that sixty-two percent (62%) of available general fund resources be appropriated in support of education, and include a summary and detailed statement outlining its conformity to the requirement.
Section 3.   KRS 48.040 is amended to read as follows:

(1)
On or before April 1 of each odd-numbered year, representatives designated by the Governor, the Chief Justice and the Legislative Research Commission for their respective branches shall propose drafts of uniform forms to be used by all budget units in submitting their budget estimates, requests and recommendations, and shall recommend to the Legislative Research Commission such rules and regulations deemed necessary for the preparation of such budget estimates, requests and recommendations.

(2)
On or before July 1 of each odd-numbered year, the Legislative Research Commission shall prescribe uniform forms, records and instructions to be used by branch budget units. Included in such forms shall be a section requiring budget units to identify the amount of funds to be spent on agency publications.

(3)
On or before September 1 of each odd-numbered year, the Finance and Administration Cabinet shall supply each branch of government with at least three (3) complete sets of the prescribed uniform forms and instructions for the preparation of estimates and statements, and one (1) copy of the complete statement of the expenditures of each budget unit of the branch to aid each branch of government in preparing its estimates and statements.

(4)
The prescribed uniform forms shall be designed to assist the General Assembly in conforming with the provisions of Section 1 of this Act.

(5)
Upon request, the Finance and Administration Cabinet shall provide such additional assistance to each branch of government as may be required.

Section 4.   KRS 48.130 is amended to read as follows:

(1)
The branch budget recommendation submitted by each branch of government shall include a plan for the reduction of the respective budget recommendations, by budget unit, if projected or actual tax receipts accruing to the general fund or road fund are five percent (5%) or less than the revenue estimates for these funds as determined under subsection (3) of KRS 48.120.

(2)
(a)
In recommending budget reductions, the Governor, the Chief Justice, and the Legislative Research Commission shall not recommend universal percentage reductions, but shall weigh the needs of all budget units and shall strive to protect the highest possible level of service in their respective branches. Services which are not essential to constitutional functions shall be subject to reduction. Transfer of funds may be authorized by the budget reduction plan;

(b)
In recommending budget reductions for the executive branch, the budget reduction plan provided for by subsection (1) of this section shall comply with the provisions of KRS 18A.1132;

(c)
A layoff of state employees in the executive branch under the budget reduction plan enacted by the General Assembly shall comply with the provisions of KRS 18A.1132; and

(d)
A layoff of state employees in the executive branch required by an actual or projected deficit in tax receipts contemplated by subsection (5) of this section shall comply with the provisions of KRS 18A.1132.

(3)
The plan shall be enacted as modified by the General Assembly in each branch budget bill.

(4)
Based upon the information provided in KRS 48.400 and in the event of an actual or projected deficit in tax receipts provided for by this section, the Office of State Budget Director shall notify all branches of government:

(a)
If funds that have accrued to the surplus accounts of the general or road funds are not sufficient to meet these deficits, the allotments to the respective branches shall be reduced according to the reduction provisions embodied in the branch budget bill, and the Governor, the Chief Justice, and the Legislative Research Commission shall automatically implement budget reductions for their respective branches according to the reduction provisions embodied in the branch budget bill; and

(b)
In the event funds that have accrued to the surplus accounts of the general or road funds are sufficient to meet these deficits, transfers from these surplus accounts shall be made, as appropriate, and the budget reduction provisions embodied in the branch budget bill shall not be implemented.

(5)
Based upon the information provided in KRS 48.400 and in the event of an actual or projected deficit in tax receipts of five percent (5%) or less, the Governor, the Chief Justice, and the Legislative Research Commission shall implement budget reductions for their respective branches consistent with the provisions of the enacted branch budget bills.

(6)
The budget reduction plan shall provide that the annual increment granted state employees under KRS 18A.355 shall be reduced as provided by KRS 18A.355. Any such reduction of the annual increment shall be uniform for all employees.

(7)
If general fund or road fund tax receipts increase over the estimated deficits, then services shall be restored in the reverse order of the reduced services.

(8)
This section shall not preclude the General Assembly, in regular or special session, from amending a branch budget bill requiring budget reductions nor shall it preclude the Governor from calling a special session of the General Assembly at any time the budget reduction plan is in effect.

(9)
No budget reduction action shall be taken by any branch head in excess of the actual or projected deficit.

(10)
A budget reduction action shall maintain the requirement under Section 1 of this Act that sixty-two percent (62%) of available general fund resources be appropriated in support of education.
Section 5.   KRS 48.140 is amended to read as follows:

(1)
The branch budget recommendation submitted by the Governor, the Chief Justice, and the Legislative Research Commission shall include a plan for the expenditure of general or road fund tax receipts up to two and one-half percent (2.5%) in excess of the tax receipts estimates for the funds as determined by subsection (3) of KRS 48.120.

(2)
The plan shall contain provisions for the expenditure of such excess general fund and road fund tax receipts. This plan shall provide for additional moneys for nonrecurring expenditures for which an appropriation was not made in a branch budget bill, or for a program or service authorized by law for which an appropriation was not made or which program was not fully funded. No expenditure shall be recommended for any other purpose.

(3)
In lieu of recommending the expenditure of such sums, the Governor, the Chief Justice, or the Legislative Research Commission, may elect to recommend the return of such sums or any portion thereof to the surplus account of the general fund or road fund for investment until such time as it is appropriated by the General Assembly.

(4)
A plan for the expenditures of such surplus funds shall be enacted as modified by the General Assembly in each branch budget bill.

(5)
In the event of a surplus in tax receipts provided for by this section, the Finance and Administration Cabinet shall notify all branches of government.

(6)
Except as provided in KRS 48.705, any general or road fund receipts in excess of two and one-half percent (2.5%) of the tax revenue estimates determined under subsection (3) of KRS 48.120, or in excess of any appropriation made in a branch budget bill applying such receipts shall not be expended but shall accrue to the surplus account of the general fund or road fund for investment until appropriated by the General Assembly.

(7)
Unless required by the budget reduction provisions in a branch budget bill, or to comply with Section 1 of this Act, no funds shall be transferred from one budget unit to another budget unit.

(8)
Surplus funds in any account, unless a statute requires otherwise, shall lapse to the surplus account of the general fund for investment until appropriated by the General Assembly.

(9)
Funds in the surplus account of the general fund may be used for current expenditures as authorized by the budget reduction provisions of a branch budget bill.

(10)
Funds in the surplus account of the general fund shall be disbursed in accordance with the requirement that sixty-two percent (62%) of available general fund resources be used in support of education, as required under Section 1 of this Act.
Section 6.   This Act takes effect upon July 1 of the next even-numbered year following the ratification by the voters of an amendment to the Constitution of the Commonwealth of Kentucky requiring that the funding of education and the system of common schools be sixty-two percent (62%) of all moneys, not otherwise restricted, available for the general operations of state government.
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