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FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)

(1,800,000)
(1,800,000)


Expenditures (+/-)





Net Effect

(1,800,000)
(1,800,000)


______________________________________________________________________________

MEASURE'S PURPOSE:  

Section 1 provides a non refundable individual income tax credit for eligible taxpayers that are caring for a qualified senior citizen. The eligible taxpayer must either live with the qualified senior citizen, or the qualified senior citizen must live with the eligible taxpayer, and only certain familial relationships are covered under this bill.

Qualified senior citizens are those age 60 or over, with a modified adjusted gross income of less than $20,000, who are defined as chronically ill needing supervision due to severe cognitive impairment or as unable to perform without assistance at least two activities of daily living. Verification is provided by a notarized doctor's statement certifying the qualified senior citizen meets these conditions.

Section 2 establishes the order in which the credit may be taken.

Effective for taxable years beginning on or after January 1, 2006.


PROVISION/MECHANICS:  

Creates a new section of KRS Chapter 141, amends KRS 141.0205.

FISCAL EXPLANATION:  

Data from the American Community Survey (Bureau of Census) was used to estimate the number of qualified senior citizens in Kentucky.  The survey contained six questions that are used to determine disability.  However, not all the questions closely correspond to the definition of “chronically ill” contained in the bill.  Given this, staff developed two separate estimates.  The first estimated the number of persons 60 years of age and older who had difficulty performing at least one of activities of daily living without assistance, with the condition persisting at least six (6) months. The second estimate included the number of persons 60 years of age and older with an inability to perform three daily living activities for at least six (6) months.  Households with income levels of less than $25,000 will have a greater benefit under the family tax credit.  Therefore the estimates have been adjusted for this impact and range between $3.1 million and $621,000 per year.  For these reasons, the most likely fiscal impact associated with this bill would fall between the two estimates (-$1.8 million)

DATA SOURCE(S)
Perry Nutt, LRC, Data from American Community Survey (Bureau of the Census)
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