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FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)

(1,400,000)
(1,400,000)


Expenditures (+/-)





Net Effect
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MEASURE'S PURPOSE: 

This bill provides a $250 tax credit to a Kentucky resident who is married to a member of the United States Armed Forces or a member of a state National Guard or Reserve component on any federal active duty for more than 30 days during a calendar year.

PROVISION/MECHANICS:  

Amends KRS 141.020

FISCAL EXPLANATION:  

There are an estimated 13,000 Kentuckians in the Reserves or National Guard and an estimated 14,000 to 16,000 Kentuckians on active duty military service.  Reservists and National Guard members are more likely to be married (civilian job, community members, slightly older than active duty persons).  Data on the number married versus single is not readily available, but best estimates are that more than 50% of those in the reserves or National Guard would be married.  There have been about 6,000 deployments of varying lengths since 9/11/01, average deployed per year is approximately 3,000.  Active duty persons are less likely to be married (younger, more mobile, away from home).  Best estimates are that 25% - 30% of active duty persons are married.

Using these estimates, the following is the expected amount of tax credit:

Reservists/National Guard:
3,000 X 50% X $250 =
$  375,000 annually

Active Duty
16,000 X 25% X $250 =
$1,000,000 annually
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