2002 BR 

Page 1

COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

GENERAL ASSEMBLY
LEGISLATIVE RESEARCH COMMISSION

2006 REGULAR SESSION
2006-2008 INTERIM

MEASURE

(X) 2006 BR No.
0878

(X)
HB
Bill No.
185

( ) Resolution No.


( ) Amendment No.


SUBJECT/TITLE
An ACT relating to state procurement.

SPONSOR
Representative Bill Farmer and Representative Ruth Ann Palumbo

NOTE SUMMARY

Fiscal Analysis:

X
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:

X
State


Local

Federal

Budget Unit(s) Impact
Finance and Administration Cabinet/Office of the Controller

Fund(s) Impact:

X
General


Road

Federal



Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)

1,500,000
500,000
               500,000

Net Effect

-1,500,000
-500,000
              -500,000

______________________________________________________________________________

MEASURE'S PURPOSE:  

This bill would require the Governmental bodies and local public agencies to give preference to Kentucky small business in it's contracting and purchasing efforts. Require that 20% of all contracts over $500,000 be with small business. Require the Finance and Administration Cabinet to report the use of small businesses, minority-owned businesses, women-owned business and veteran-owned business to the Interim Joint Committee on State Government.

PROVISION/MECHANICS:  

Preference would be given to small businesses, in the evaluation process, by reducing the final evaluation score or price by 5%.

FISCAL EXPLANATION:  

The cabinet estimates, to properly administer this program, an additional 8 positions would be needed in the Division of Materials and Procurement Services as well as associated operating costs and equipment purchases.  In addition, they would need some information technology upgrades to the purchasing and reporting systems maintained by the cabinet.  The total cost would be $1.5 million in the first fiscal year and $500,000 each year thereafter.

DATA SOURCE(S)
Finance and Administration Cabinet and LRC staff
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