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SUBJECT/TITLE
AN ACT relating to corporation tax credits.

SPONSOR
Representative Jim Wayne

NOTE SUMMARY

Fiscal Analysis:

x
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:

x
State


Local

Federal

Budget Unit(s) Impact


Fund(s) Impact:

x
General


Road

Federal



Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)

Less than ($1,000,000)
Less than ($1,000,000)


Expenditures (+/-)

Indeterminable
Indeterminable


Net Effect

Indeterminable
Indeterminable


______________________________________________________________________________

MEASURE'S PURPOSE:  

This bill allows corporations a non-refundable credit against their corporation income tax liability if they contract with a non-profit agency or work center that provides or facilitates the provision of vocational rehabilitation services to the blind, severely disabled and persons with workplace disadvantages and disabilities to provide work opportunities for those individuals. The non-refundable credit shall apply for tax years beginning on or after January 1, 2007. The amount of credit shall equal 5% of the amount paid by the corporation to the agency or work center.  However the maximum tax credit that may be claimed per corporation cannot exceed $25,000 per tax year. The bill does not provide a total program limit per tax year.

PROVISION/MECHANICS:  

Creates a new section of KRS 141, amends KRS 141.0205.

FISCAL EXPLANATION:  

This bill, if passed, would have a negative impact to the General Fund of less than $1,000,000 assuming there would not be more than 40 corporations that would contract with a "nonprofit agency or work center serving the blind or severely disabled” to provide individuals who are blind or severely disabled to perform work for those corporations. However, this would be offset by the amount of new income taxes paid by those individuals and reduced public assistance payments received by those individuals who had not heretofore been employable. The net effect of this bill is indeterminable.
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