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AN ACT relating to gift cards.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 367 IS CREATED TO READ AS FOLLOWS:

(1)
"Gift card," as used in this section, means a certificate, electronic card, or other medium issued by a merchant that evidences the giving of consideration in exchange for the right to redeem the certificate, electronic card, or other medium for goods, food, services, credit, or money of at least an equal value. "Gift card" includes:

(a)
Any electronic card issued by a merchant with a monetary value if the issuer has received payment for the full monetary value for the future purchase or delivery of goods or services; and

(b)
Any certificate issued by a merchant if the issuer has received payment for the full monetary face value of the certificate for the future purchase or delivery of goods and services.
(2)
No person or entity shall sell a gift card without an expiration date clearly and conspicuously printed on either the front or the back of the gift card.

(a)
No person or entity shall sell a gift card containing an expiration date of less than one (1) year from the date of purchase.
(b)
Gift cards without an expiration date clearly and conspicuously printed on either the front or back of the gift card shall be deemed to have no expiration date.

(3)
(a)
No person or entity shall charge service charges or fees relative to a gift card, including dormancy fees, latency fees, or administrative fees, that have the effect of reducing the total amount for which the holder of the gift card may redeem the gift card until the expiration date on the card has passed.
(b)
Fees that do apply after the expiration date of the gift card must be disclosed on the gift card, on an attached sticker, or an envelope issued with the gift card.
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