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SUBJECT/TITLE
AN ACT relating to sales and use tax.

SPONSOR
Representative Sheldon Baugh

NOTE SUMMARY

Fiscal Analysis:
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FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)

($458,000)
($500,000)


Expenditures (+/-)





Net Effect

($458,000)
($500,000)


______________________________________________________________________________

MEASURE'S PURPOSE:  

Amends KRS 139.480 to exempt from sales and use tax LP gas and natural gas purchased for use in a commercial greenhouse or nursery.


Effective August 1, 2006.

PROVISION/MECHANICS:  

Amends KRS 139.480.

FISCAL EXPLANATION:  

It is expected that this legislation , if passed, will result in a negative General Fund impact of $500,000 annually when fully implemented.  Data from the UK Cooperative Extension Service indicates that there are approximately 305 commercial greenhouses in Ky.  A greenhouse of 20,000 sq. ft. uses an average of 13,500 gallons of fuel annually with the cost of fuel around $2.00/gal.  (NOTE: Most consume propane and not natural gas.) The amount of fiscal impact will increase as prices of LP gas and natural gas rise.  The estimates for FY 2006-2007 reflects 11 months, rather than 12 months, as the exemption does not take effect until August 1, 2006.

DATA SOURCE(S)
Jennifer Hays, OSBD; Data from UK Cooperative Extension Service
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