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SUBJECT/TITLE
An Act relating to corporation income tax.

SPONSOR
Rep. Belcher, Damron, Gooch, Keene, Pullin, Siler, and Stein.

NOTE SUMMARY

Fiscal Analysis:

X
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:

X
State


Local

Federal

Budget Unit(s) Impact
General Fund Receipts

Fund(s) Impact:

X
General


Road

Federal



Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)
($15.1 million)
($45.6 million)
($65.6 million)


Expenditures (+/-)





Net Effect
($15.1 million)
($45.6 million)
($65.6 million)


______________________________________________________________________________

MEASURE'S PURPOSE:  

The bill provides minimum thresholds for both gross receipts and gross profits, below which the alternative minimum calculation would not apply.

PROVISION/MECHANICS:  

The bill amends KRS 141.040, adding another paragraph to subsection (7). The new language provides an exclusion from the alternative minimum calculation for any corporation whose gross receipts are below $25 million, or whose gross profits are below $10 million.  

FISCAL EXPLANATION:  

Based on data available to the Office of the State Budget Director, it is estimated that one-third or more of the expected collections from the alternative minimum tax will be exempted. A corporation subject to the gross receipts calculation and with $25 million in gross receipts would owe $23,750 in tax. A corporation subject to the gross profits calculation and with $10 million in gross profits would owe $75,000. 

DATA SOURCE(S)
Office of the State Budget Director, LRC Economists, A&R staff.
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