HOUSE OF REPRESENTATIVES

KENTUCKY GENERAL ASSEMBLY AMENDMENT FORM

2006 REGULAR SESSION


Amend printed copy of HB 295 / HCS

On page 24 line 16, through page 27 line 3, by deleting all text and replacing it with the following:

"(2)
An annual limited liability tax shall be paid by every corporation and every limited liability pass-through entity. A small business exclusion from this tax shall be provided based on the reduction contained in this subsection. For corporations, the tax shall be on all Kentucky gross receipts or Kentucky gross profits except as provided in this subsection, and shall be the greater of the amount computed under paragraph (a) or (b) of this subsection. For limited liability pass-through entities, the tax shall be the amount in paragraph (c) of this subsection.

(a)
For corporations, the limited liability activity tax shall be the lesser of subparagraph 1. or 2. of this paragraph:

1.
a.
If the corporation's total gross receipts are ten million dollars ($10,000,000) or less, the limited liability activity tax shall be zero;
b.
If the corporation's total gross receipts are greater than ten million dollars ($10,000,000) but less than twenty-five million dollars ($25,000,000), the limited liability activity tax shall be nine and one-half cents ($0.095) per one hundred dollars ($100) of the corporation's Kentucky gross receipts, reduced by an amount equal to nine thousand five hundred dollars ($9,500) multiplied by a fraction, the numerator of which is twenty-five million dollars ($25,000,000) less the amount of the corporation's Kentucky gross receipts, and the denominator of which is fifteen million dollars ($15,000,000), but in no case shall the result be less than zero;
c.
If the corporation's total gross receipts are equal to or greater than twenty-five million dollars ($25,000,000), the limited liability activity tax shall be nine and one-half cents ($0.095) per one hundred dollars ($100) of the corporation's Kentucky gross receipts.


In determining eligibility for the reductions contained in this subparagraph, a corporation that is a member of a combined group shall consider the combined total gross receipts of the entire combined group. For the purposes of the computations in this subparagraph, a corporation shall include the proportionate share of the gross receipts of all limited liability pass-through entities in which the corporation has an ownership interest, and shall include and extend to each level of multiple-tiered pass-through entities; or
2.
Seventy-five cents ($0.75) per one hundred dollars ($100) of the corporation's Kentucky gross profits. The entire amount of the corporation's Kentucky gross receipts shall be considered when making the gross profits calculation. For the purposes of this computation, Kentucky gross profits shall include the proportionate share of the Kentucky gross profits of all limited liability pass-through entities in which the corporation has an ownership interest, and shall include and extend to each level of multiple-tiered pass-through entities.
(b)
For corporations, the limited liability minimum tax shall be one hundred seventy-five dollars ($175).

(c)
For limited liability pass-through entities, the limited liability minimum tax shall be one hundred seventy-five dollars ($175).

(3)
A nonrefundable credit based on the tax due under subsection (2) of this section shall be allowed against the tax imposed by Section 3 of this Act. The credit allowed a corporation subject to the tax imposed by Section 3 of this Act shall be equal to the amount of tax paid under subsection (2) of this section for the current year, reduced by the minimum tax of one hundred seventy-five dollars ($175).", and

On page 28 line 25, through page 29 line 1, by deleting all text.
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