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AN ACT relating to motor fuels taxes.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS 138.210 TO 138.446 IS CREATED TO READ AS FOLLOWS:

(1)
Notwithstanding the provisions of KRS 138.220, the tax imposed on gasoline or special fuels shall not be added to the selling price charged by the dealer for sales made to a county or independent school district within a Kentucky public school system for the exclusive purpose of transporting school children.
(2)
Any gasoline or special fuels dealer who sells gasoline or special fuels, on which the tax imposed by KRS 138.220 has been paid, which shall be used exclusively for consumption by a county or independent school district within a Kentucky public school system in the transportation of school children, shall be entitled to claim a credit against the tax due pursuant to KRS 138.220 equal to the tax paid on the fuel if the dealer obtains from the Kentucky school system and retains in his or her files a signed and dated statement from the Kentucky school system certifying that the fuel will be used exclusively for the transportation of school children. No person making the certification shall use the gasoline or special fuels for any other purpose. Sales made from a retail filling station do not qualify for the credit. The Department of Revenue may require dealers claiming the credit authorized in this subsection to submit information required by the department to reasonably protect the revenues of the Commonwealth.
Section 2.   This Act takes effect August 1, 2006.
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