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SUBJECT/TITLE
AN ACT relating to affordable housing and making an appropriation therefor. 

SPONSOR
Rep Jim Wayne 

NOTE SUMMARY

Fiscal Analysis:


Impact


No Impact
X
Indeterminable Impact

Level(s) of Impact:

X
State


Local

Federal

Budget Unit(s) Impact


Fund(s) Impact:


General


Road

Federal


X (Affordable housing trust fund)
Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)

Positive indeterminable                   restricted fund
Positive indeterminable         restricted fund


Expenditures (+/-)





Net Effect

Positive indeterminable restricted fund
Positive indeterminable restricted fund


______________________________________________________________________________

MEASURE'S PURPOSE:  

The proposed legislation establishes two independent funding sources for the Affordable Housing Trust Fund.  The first source is delinquent property tax revenues in excess of $7 million and the second source is an additional $10 fee for the recording of mortgages and conveyances of real property.  The proposed legislation also establishes a mechanism for local governments to create local affordable housing trust funds and provides a funding mechanism for them as well. 

PROVISION/MECHANICS:  

The proposed legislation creates a new section of KRS Chapter 198A to provide that delinquent property receipts in excess of $7 million shall be deposited in the Affordable Housing Trust Fund, and to establish a method for sharing the proceeds with local governments that establish Local Affordable Housing Trust Funds.  The proposed legislation also amends KRS 142.010 to impose an additional $10 fee on the recording of mortgages and the recording of the conveyance of real property, which shall also be deposited in the Affordable Housing Trust Fund. Two additional new sections of KRS Chapter 198A are created to establish a process for creating local affordable housing trust funds.

FISCAL EXPLANATION:  

The proposed legislation will not have a general fund impact during the current biennium, because the language provides that any amount in excess of $7 million from delinquent property receipts will be transferred to the affordable housing trust fund.  $7 million is the number used for delinquent property receipts in determining the revenue estimates on which the FB 06-08 budget is based. It should be noted that if delinquent property tax receipts are actually greater than $7 million, moneys that would otherwise be deposited in the General Fund (regardless of the fact that they are over the estimated amount) will be lost to the General Fund. 

There could be a fiscal impact in the future to the extent that the estimates for the collection of delinquent property taxes would have increased beyond the $7 million dollars naturally in future years.  Under the proposed legislation, any amounts in excess of $7 million will go to the affordable housing trust fund. .
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