HOUSE OF REPRESENTATIVESKENTUCKY GENERAL ASSEMBLY BUDGET AMENDMENT FORM

2006 REGULAR SESSION

Amend printed copy of HB 380 \HCS


Financial Incentives
Part II
On page 198, after line 23, insert the following:

"(1)
Louisville Arena: Included in the above Bond Funds appropriation is $75,000,000 to pay a portion of the cost to construct the Louisville Arena, a public project intended for multiple uses as a public recreational, cultural, and sports facility. In the interest of the public good, the above appropriation is subject to the Louisville Arena Authority, Inc. being established pursuant to KRS Chapter 58 as an instrumentality or agent of the Louisville/Jefferson County Metro Government, a political subdivision of the Commonwealth, and that all Louisville Arena Authority, Inc. business shall be conducted in accordance with the Louisville/Jefferson County Metro Government Procurement Procedures and the Ethics Code and Ethics Commission.

The Louisville Arena economic development grant is provided with the recommendation that the Louisville Arena Authority, Inc. reconvene, that it shall consider additional information from other arena studies, and that it make the final decision on the location of the facility. The economic development grant is also conditioned upon execution of contracts or memoranda of understanding by the Louisville Arena Authority, Inc. and all applicable parties to ensure the following:

The Kentucky State Fair Board shall be the sole, independent managing agent for the Louisville Arena and shall have complete authority over the day-to-day operations, including but not limited to event attractions, scheduling, and coordination between the facilities and venues, in accordance with general guidelines established or mutually modified by the parties. Any negative financial impact to Kentucky State Fair Board operations resulting in the movement of business from current facilities to the new arena shall be reimbursed to the Kentucky State Fair Board.

The University of Louisville shall control all revenue generated by suite rental and club seating, and shall have complete authority over scheduling of University events and the determination of naming rights.

Debt issued by the Louisville Arena Authority, Inc. shall not constitute a debt of the Commonwealth or a pledge of the faith and credit of the Commonwealth. Nor shall any debt of  the Authority be deemed, directly or indirectly, to be a moral obligation of the Commonwealth. In no case shall the Commonwealth pay for any construction cost overruns or operating costs associated with the Louisville Arena."

SUMMARY: Require that the Louisville Arena Authority be established under the Louisville/Jefferson County Metro Government and require the members' compliance with local government's procurement and ethics code. Require the Authority to consider other arena site studies and choose the Arena's eventual location in Louisville.
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