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(X)
House
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( ) Resolution No.


( ) Amendment No.


SUBJECT/TITLE
AN ACT relating to economic development.

SPONSOR
Representatives Moberly, J. Lee, and Pasley

NOTE SUMMARY

Fiscal Analysis:

x
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:

x
State


Local

Federal

Budget Unit(s) Impact
Secretary's Office, Cabinet for Economic Development

Fund(s) Impact:

x
General


Road

Federal



Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)

+3,050,000
+7,300,000


Net Effect

+3,050,000
+7,300,000


______________________________________________________________________________

MEASURE'S PURPOSE:  

Would establish a Small Business Innovation and Research (SBIR) program and the Small Business Technology Transfer (STTR) program within the Department of Commercialization and Innovation within the Cabinet for Economic Development.  The program would provide matching funds for small businesses participating in the federal program.  

PROVISION/MECHANICS:  

Creates a new section of Subchapter 20 of KRS Chapter 154.

FISCAL EXPLANATION:  

In the 2006 Session of the General Assembly, HB 380 as introduced by the Branch and HB 380/GA include funding for Phase I and Phase II of the Small Business Innovation and Research program and the Small Business Technology Transfer program. The budget bills provide $2,050,000 in fiscal year 2006-2007 and $2,000,000 in fiscal year 2007-2008 for Phase I.  The budget bills include $4,300,000 in fiscal year 2007-2008 for Phase II. 

If the funds proposed in HB 380 as introduced and HB 380/GA were available for the SBIR and STTR programs and each applicant received the maximum grant award of $100,000, the Department of Commercialization and Innovation (DCI) could serve approximately 20 small businesses under Phase I in each year of the biennium.  Under the Phase II program, DCI could serve approximately nine (9) small businesses, assuming each applicant received the maximum $500,000 grant award available under the program.

The Commissioner of DCI anticipates that 30-plus applicants will seek to participate in the SBIR or STTR Phase I program in each year of the biennium.  In order to meet this demand, the Phase I program would need an additional $1 million annually.  This would bring the total needed to support the Phase I program to $3,050,000 in fiscal year 2006-2007 and $3,000,000 in fiscal year 2007-2008.  Additional applications received for the Phase II program could increase the funding needed above the $4,300,000 currently proposed.  

DATA SOURCE(S)
HB 380 as introduced and HB 380/GA, and the Department of Commercialization and Innovation
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