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SUBJECT/TITLE
Refinancing Court Facilities

SPONSOR
Representative Bob Damron

MANDATE SUMMARY

Unit of Government:

City;
X
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Urban-County

X
Charter County
X
Consolidated Local

Program/

Office(s) Impacted:
 

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties

Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 466 GA amends KRS 26A.090 and creates new sections of KRS Chapter 26A relating to the refinancing of court facilities. It requires that the Administrative Office of the Court approve any refinancing of a court facility renovation or construction project or modification of a financing contract for a project. It stipulates that any savings associated with refinancing be shared between local government and the Court of Justice based on the proportional share of the original project costs borne by each.

HB 466 GA creates a court facility improvement fund, consisting of the refinancing savings to be used in future construction, renovation, or improvement of government or court-related facilities. It sets forth the procedure for use of the funds, including submitting proposals to the Capital Projects and Bond Oversight Committee. Finally, it requires any debt obligation issued for a court facility be publicly bid. It declares an EMERGENCY.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 466 GA could result in new revenues to local government through the creation of the court facility improvement fund. Counties that refinance bonds at a rate lower than the original debt service can already save their portion of the original project costs. However, this bill would provide an incentive for local government to refinance projects even when the debt service is paid 100% by the state. If local governments refinance projects and produce sufficient bond refinance savings for the state, these savings would be placed in the court facility improvement fund and used for future construction, renovation, or improvement of government or court-related facilities.

Major projects that may be appropriate for refinancing are in the following counties: 

Bell, Boone, Bourbon, Breathitt, Bullitt, Calloway, Carter, Casey, Christian, Clay, Cumberland, Fayette, Franklin, Hardin, Harlan, Harrison, Henderson, Jefferson, Johnson, Kenton, Knott, Madison, Magoffin, Marshall, Metcalfe, Muhlenberg, Nelson, Perry, Simpson, Warren, and Wayne.
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