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SUBJECT/TITLE
AN ACT relating to residential utilities.

SPONSOR
Representative Darryl Owens

NOTE SUMMARY
Fiscal Analysis:
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FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)
0
At least ($5,000,000)
At least ($6,000,000)


Expenditures (+/-)

0
0


Net Effect

At least ($5,000,000)
At least ($6,000,000)


______________________________________________________________________________

MEASURE'S PURPOSE:  

This bill exempts from sales and use tax the charges for residential utilities billed to an owner or operator of a multi-unit residential rental facility or mobile home park, including their common areas.

EFFECTIVE August 1, 2006.

PROVISION/MECHANICS:  

Amend KRS 139.470

FISCAL EXPLANATION:  

This bill, if passed, will have a negative General Fund impact of at least $6 million annually based upon the number of apartment units (2 and above) as reported by the 2000 Census Bureau and the percentage of units that have a master or single meter for the duplex or apartment complexes. Information from Kentucky’s apartment industry indicates that 40% of units 5 and above are master-metered. This percentage has also been used to calculate the number of all multi-unit residential with master meters and the fiscal impact. Information is not available to calculate the fiscal impact of the number of mobile home parks that are master-metered or the annual cost per unit. Therefore, this estimate does not include them. 

Fiscal estimate for FY 2006-2007 represents 10 months, since the effective date of the bill is August 1, 2006.

DATA SOURCE(S)
Perry Nutt, LRC, apartment industry data
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