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SUBJECT/TITLE
An Act relating to pension systems of urban-county governments.

SPONSOR
Representative Lonnie Napier

MANDATE SUMMARY

Unit of Government:

City;

County;
X
Urban County Government

Program/

Office(s) Impacted:
 Lexington-Fayette Urban County Government.  

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 486 amends the Kentucky Revised Statutes that relate to the pension funds in urban county governments. The bill would: increase the minimum monthly annuity to $1,200 as well as award cost-of-living increases and interest to current retirees not receiving the $1,200 per month annuity; makes changes retroactive; and allows the surviving spouse of a retiree to be eligible for group health insurance (upon death of the retiree) at no additional cost. 

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 486 on local governments is expected to be significant. Lexington-Fayette Urban County Government (LFUCG) will not be requesting an actuarial analysis of HB 486 from their actuary. LFUCG further indicated that a determination of the effect of increasing the minimum monthly spousal annuity to $1,200 and making it retroactive to July 2004 could not be readily or easily determined.

LFUCG did indicate that extending group health insurance to surviving spouses of retirees would represent a significant cost increase. LFUCG currently has 48 surviving spouses that would qualify immediately, resulting in an annual increase in insurance costs of more than $130,000. LFUCG also indicated that there are currently approximately 600 retired members in the Police and Firefighters Retirement Fund that are receiving a benefit allowance. As these members pass away, the projected cost of extending health insurance benefits to their spouses would increase.  
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