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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

GENERAL ASSEMBLY
LEGISLATIVE RESEARCH COMMISSION

2006 REGULAR SESSION
2006-2008 INTERIM

MEASURE

( ) 2006 BR No.
1224

(X)
House
Bill No.
5/HCS

( ) Resolution No.


( ) Amendment No.


SUBJECT/TITLE
AN ACT relating to early childhood education and making an appropriation therefor.

SPONSOR
Representatives Richards and Moberly

NOTE SUMMARY

Fiscal Analysis:

X
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:

X
State

X
Local

Federal

Budget Unit(s) Impact
Learning and Results Services & Support Education Excellence in Kentucky (SEEK)

Fund(s) Impact:

X
General


Road

Federal



Restricted Agency (Type)
Local School Districts
(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)

+27,500,000
+61,500,000
Indeterminable

Net Effect

-27,500,000
-61,500,000
Indeterminable

______________________________________________________________________________

MEASURE'S PURPOSE: The purpose of HB 5 is to provide access to preschool programs to all eligible children in families under 200% of the federal poverty guidleine.The measure also directs each school district in Kentucky, beginning with the 2007-2008 fiscal year to offer kindergarten for the full school day as defined in KRS 158.060 for five days or the equivalent hours per week. 

PROVISION/MECHANICS: A new section of KRS 157 is created to acknowledge the importance of a high-quality preschool education and that children attending a full-day kindergarten program are better prepared to succeed in the primary program and beyond. Section 2 amends KRS 157.3175 to set 200% of the federal guideline as the eligbility criteria for preschool and appropriates $27,500,000 in addition to baseline funding in both fiscal year 2006-2007 and 2007-2008 for the program. Section 3 creates a new chapter of KRS 157 to direct all Kentucky school districts to offer full day kindergarten programs beginning with the 2007-2008 fiscal year. A provision is included to permit parents to elect to enroll their children in a half day program except that the local school district may require the parents to provide one-way transportation. Section 3 directs that for districts offering full-day kindergarten on the effective date of the act, funding will be based on no more than five-tenths (0.5) of a day in aggregate attendance in fiscal year 2006-2007 and that in fiscal year 2007-2008, funding will be based on no more that six-tenths (0.6) of a day of aggregate attendance. For districts that initiate full day kindergarten after the effective date of the act, funding will be based on a full day ADA for each kindgergarten pupil. Section 3 appropriated $34,000,000 for the Department of Education to implement this program. Section 3 also provides for a review of the mathematical factors used for funding in the FB 2008-2010 in order to provide a more equitable funding method for all districts.

FISCAL EXPLANATION: The Kentucky Department of Education projects that funding the preschool program to 200% of the federal poverty guideline will cost an additional $27,500,000 in each fiscal year to accomodate increased enrollment, transportation, etc. The estimate for providing funding in fiscal year 2007-2008 for the approximately 6,000 children not currently offered a full day kindergarten program and providing an additional tenth of ADA for all kindergartners currently in full day programs is estimated to cost $34,000,000. 

Future costs are indeterminable because of uncertainties in preschool and kindergarten enrollment and the provisions of the bill relating to a review of the funding levels in future biennia.
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