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SUBJECT/TITLE
AN ACT relating to gasoline and special fuels taxes.

SPONSOR
Rep Harry Moberly

NOTE SUMMARY

Fiscal Analysis:

X
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:

X
State


Local
X
Federal

Budget Unit(s) Impact
Department of Revenue

Fund(s) Impact:


General

X
Road
X
Federal



Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)

positive indeterminable
positive indeterminable


Expenditures (+/-)

($1,250,000 (Federal))

($1,250,000 (Road fund))



Net Effect

indeterminable
positive indeterminable


______________________________________________________________________________

MEASURE'S PURPOSE:  

The proposed legislation requires gasoline and special fuels tax returns to be filed and the taxes to be paid electronically for tax periods beginning on or after January 1, 2007.  The legislation also provides for a waiver of the electronic filing requirements for taxpayers who cannot comply.

PROVISION/MECHANICS:  

The proposed legislation amends KRS 138.240 to require reports to be filed electronically after January 1, 2007, and to provide for a waiver from the electronic filing requirement for taxpayers with insufficient technological capabilities.  The proposed legislation also amends KRS 138.280 to require that the gasoline and special fuels tax be paid electronically, and to provide a waiver for the electronic payment requirement for taxpayers with insufficient technological capabilities. 

FISCAL EXPLANATION:  

Expenditures:  The proposed legislation will cost approximately $2.5 million to implement.  Funding from the road fund and federal sources has been provided in the Governor's proposed budget (page 115. 4., 002).  Information from the department indicates that the road fund expenditure will eventually be offset by federal funds earmarked for motor fuels tax compliance efforts. 

Revenues: The department estimates that the e-filing/payment program will result in an increase in tax receipts between .5% and 1%, which equates to $2.3 to $4.6 million in additional revenues on an annual basis. The projected increase will be realized due to increased efficiencies and improvement in the ability to audit and crosscheck information.
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