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SUBJECT/TITLE
AN ACT relating to payments of fines, forfeitures, taxes, or fees to county clerks.

SPONSOR
Rep. Bill Farmer

MANDATE SUMMARY

Unit of Government:

City;
x
County;
x
Urban-County

x
Charter County
x
Consolidated Local

Program/

Office(s) Impacted:
 County Clerk

Requirement:
x
Mandatory

Optional

Effect on

Powers & Duties
x
Modifies Existing
x
Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 59 amends KRS 45.345 and KRS 64.840 to give directives to County Clerks about the types of payment they must accept from persons paying fines, forfeitures, taxes or fees. They include: credit cards; debit cards; electronic checks; automated clearinghouse (ACH) debits; cashier's checks; certified checks; personal checks; or cash. However, if the person paying by personal check has previously written a bad check to the county, the County Clerk may refuse to accept a personal check from the person.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 59 on local government is expected to be minimal to moderate.  

The greatest impact could come from the requirement to accept personal checks. The measure permits the County Clerk to refuse to accept a personal check from any person who has ever tendered the county a bad check. Acceptance of a personal check from a member of the public who is paying in person would require prompt identification as to whether or not the person had ever previously tendered a bad check to the county.

In practice, County Clerks routinely allow payments of fines, forfeitures, taxes, or fees to be paid by cashier's check, certified check, or money order. Most allow payment by credit cards but may exclude certain credit cards depending upon the amount of transaction fee charged by the credit card company. Some allow payment by credit cards for some taxes or fees, but not for others. For example, the Fayette County Clerk allows credit card payments for vehicle registration renewals but not for vehicle title transfers.

Most County Clerks allow mail-in-payment by personal check, but may restrict payment by personal check when paying in person. For example, the Fayette County Clerk does not accept personal checks for transfer of vehicle ownership except by mail or from auto dealers.  

Some of the County Clerks (Jefferson County and Franklin County, for example) do not find the collection of bad personal checks to be overly burdensome. Others do. The Fayette County Clerk receives an average of 20 to 30 bad checks per month. The bank handling the funds of the County Clerk's office charges the Clerk's Office $7 for every bad check. There is concern that implementation of the measure would increase: (1) the total number of bad personal checks; (2) the total amount of bank fees charged the Clerk for bad checks; (3) the time and expense required to collect an increased number of bad checks; and (4) the loss of revenue resulting from an increased number of uncollectable bad checks.

DATA SOURCE(S)
Office of the Fayette County Clerk (Pam Hill; Tina Grubbs); Office of Jefferson County Clerk (Frank Friday); Office of the Franklin County Clerk (Guy Zeigler)
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