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AN ACT relating to credit card transactions.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 367 IS CREATED TO READ AS FOLLOWS:

(1)
"Credit card" means any instrument or device, whether known as a credit card, credit plate, credit number or by any other name, issued by an issuer for the use of the cardholder in obtaining money, goods, services or anything else of value on credit.

(2)
Discount rates, transaction charges, interchange rates, or any other charges or fees charged to merchants or deducted from credit card sales for processing credit card transactions where the charges or fees are a percentage multiplied by the gross dollar amount of a credit card transaction shall be based on the dollar amount of the credit card sale excluding any taxes on the sale. In no event shall such fees or charges be applied to the tax portion of any credit card sales. 

(3)
A violation of this section shall be deemed an unfair, false, misleading, or deceptive act or practice in the conduct of trade or commerce in violation of KRS 367.170. All of the remedies, powers, and duties delegated to the Attorney General by KRS 367.190 to 367.300 and penalties pertaining to acts and practices declared unlawful under KRS 367.170 shall be applied to acts and practices in violation of this section.
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