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SUBJECT/TITLE
AN ACT relating to conservation easements and tax credits.

SPONSOR
Representative Royce Adams 

NOTE SUMMARY

Fiscal Analysis:

X
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FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)

($1,200,000)
($3,400,000)
assume that cap will be met each year

Expenditures (+/-)





Net Effect

($1,200,000)
($3,400,000)


______________________________________________________________________________

MEASURE'S PURPOSE:  

The proposed legislation establishes a tax credit program for conservation easements, with the credit amount increasing from 25% to $100% depending on the length of time of the commitment to maintain the easement.  The credit amount is limited to $250,000 per taxpayer per year, and $2,500,000 per easement. Excess credits may be carried forward for up to 20 years. The credit is fully assignable or transferable. Caps established by the legislation are as follows:

For 2007 - $3 million

For 2008 - $5 million

For 2009 $7 million, and

For 2010 and beyond $10 million

PROVISION/MECHANICS:  

The legislation creates a new section of KRS Chapter 141 to establish a conservation easement tax credit program, and amends KRS 141.0205 to conform.

FISCAL EXPLANATION:  

The legislation will have a negative fiscal impact beginning in FY 2006-2007, although the impact will be less than the established cap amount initially.  A tax credit is a dollar-for-dollar reduction in the amount of tax due. Therefore, each dollar claimed in credit reduces General Fund revenues by a dollar. It is assumed that once the program is fully operational, the annual reduction in General Fund revenues will be equal to the cap amount. 

DATA SOURCE(S)
Office of State Budget Director

NOTE NO.
60
PREPARER
Pam Thomas
REVIEW

DATE
3/2/06

LRC 2006 BR2314 HB642

