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AN ACT relating to motor fuels tax.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS 138.210 TO 138.446 IS CREATED TO READ AS FOLLOWS:

(1)
A county or independent school district within the Kentucky public school system shall be granted a refund of the motor fuels excise tax levied pursuant to KRS 138.220, paid on blended biodiesel used in school buses. For purposes of this section, "blended biodiesel" means a blend of biodiesel with petroleum diesel so that the percentage of biodiesel in the blend is a least two percent (2%) (B2 or greater).

(2)
A refund under this section shall be based upon the percentage of biodiesel in the blend and shall be calculated as follows:

BIODIESEL BLEND 
CENTS PER GALLON

B2 - B9 


One cent ($0.01)

B10 - B19 


Two and one half cents ($0.025)

B20 and above 

Five cents ($0.05)

(3)
Applications for refund shall be filed with the department on a calendar quarter on forms and in the manner prescribed by the department. Invoices shall be attached to the application for refund. Each application for refund shall indicate:

(a)
The type and number of gallons of each type purchased during the quarter;

(b)
The date and amount of each purchase;

(c)
The motor fuels dealer or retailer from whom the blended biodiesel was purchased;

(d)
The number of gallons on which refund is claimed; and 

(e)
Any other information the department may require.

(4)
The department shall examine the request for refund as soon as practical to determine its validity. Interest on refunds authorized under this section shall be paid at the tax interest rate, as defined in KRS 131.010(6), and shall begin to accrue sixty (60) days after the postmark date of the application for refund.

(5)
The department may promulgate administrative regulations relating to the administration of this section.

Section 2.   This Act takes effect October 1, 2006.
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