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SUBJECT/TITLE
AN ACT relating intrastate natural gas pipelines and providing an appropriation therefor.

SPONSOR
Representative Tanya Pullin

NOTE SUMMARY

Fiscal Analysis:

x
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:

x
State


Local

Federal

Budget Unit(s) Impact


Fund(s) Impact:

x
General


Road

Federal


Local Government Economic Assistance Fund (LGEA fund)
Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)

General Fund ($150,000-

$187,500)

LGEA fund 

($150,000-

$187,500)


General Fund ($300,000-$375,000)

LGEA fund

($300,000-$375,000)


Expenditures (+/-)

0
0


Net Effect

General Fund

($150,000-

$187,500)

LGEA fund

($150,000-

$187,500)


General Fund

($300,000-$375,000)

LGEA fund

($300,000-$375,000)


MEASURE'S PURPOSE: 

This bill establishes an Intrastate Natural Pipeline Trust Fund to be administered by Kentucky Gas Pipeline Authority created under KRS 353.752 for the purpose facilitating the construction of intrastate gathering and transmission lines in Kentucky.  Intrastate gathering and transmission lines means any natural gas pipeline located entirely in Kentucky for the sole purpose of moving natural gas to market.

Fifteen percent (15%) of all natural gas severance tax receipts, interest and penalties attributable to severing and processing of natural gas that flows through intrastate gathering and transmission lines completed on or after 1/1/07 shall be deposited in the trust fund. The deposit to the trust fund is made prior to the transfer of any tax receipts to the local government economic assistance fund as provided in KRS 42.450.

PROVISION/MECHANICS:
Create a new section of KRS 353.750 to 353.776; create a new section of KRS 143A.

FISCAL EXPLANATION:  

It is estimated that the new Big Sandy pipeline will generate $4-$5 million in new severance tax dollars. Therefore this bill, if passed, would have a total negative impact of between $600,000 to $750,000 each year (15% of expected new severance tax dollars). Thus the General Fund and the Local Government Economic Assistance Fund would each lose $300,000 to $375,000 per year of the estimated new dollars as the transfer is made prior to the transfer to the Local Government Economic Assistance Fund.  The fiscal impact for FY 2006-2007 is based upon the effective date of January 1, 2007.  It should be noted that Columbia Gas Transmission recently announced that they plan to expand the Appalachian pipeline system in Kentucky and West Virginia. Information is not currently available for this expansion.
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