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SUBJECT/TITLE
AN ACT relating to home energy assistance.

SPONSOR
Rep. Addia Wuchner

MANDATE SUMMARY

Unit of Government:
x
City;

County;

Urban-County


Charter County

Consolidated Local

Program/

Office(s) Impacted:
 Municipal provider of gas or electricity utility

Requirement:

Mandatory
x
Optional

Effect on

Powers & Duties

Modifies Existing
x
Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 742 allows municipalities that own, control, operate, or manage a facility providing electricity or natural or manufactured gas to retail customers to establish a "voluntary energy cost assistance fund". The fund is administered for the purpose of receiving voluntary contributions from customers and subsidizing the bills of residential customers that meet fund eligibility guidelines. Municipalities choosing to establish the fund are required to comply with certain administrative requirements related to fund eligibility, contribution rates and mechanisms, disbursements, and reporting. Municipalities may recover up to three percent (3%) of each contribution received for its cost in administering the fund. 

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 742 on local governments will likely be minimal to moderate depending upon: (1) the number and size of the municipalities with gas or electric systems, or both, that choose to establish a voluntary energy assistance fund; and (2) the staff time and expense required for a particular participating municipality to establish and administer the fund. 

At least 30 cities of varying populations own, control, operate, or manage a facility providing electricity to retail customers. Some municipalities provide only gas, and some provide both gas and electricity to retail customers, however, neither the total number of municipal gas only systems nor the total number of combined municipal gas and electric systems is known.

The number of affected municipalities that choose to establish and administer a "voluntary energy cost assistance fund" under the provisions of HB 742 will incur the following expenses in administering the fund:

SYMBOL 183 \f "Symbol" \s 10 \h
Establishing a mechanism for receiving, accounting for, disbursing, and reporting of voluntary customer contributions;

SYMBOL 183 \f "Symbol" \s 10 \h
Reconciling the new data management mechanisms with any existing internal or external billing and accounting procedures;

SYMBOL 183 \f "Symbol" \s 10 \h
Establishing and maintaining the voluntary energy cost assistance fund monies in a separate trust.

Municipalities may recover up to three percent (3%) of each contribution received for its costs in administering the fund. It is not known as to whether these monies will cover the cost of administering the fund.

DATA SOURCE(S)
Municipal Electric Power Association of Kentucky (MEPAK); Kentucky League of Cities.
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