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A CONCURRENT RESOLUTION directing the Legislative Research Commission to designate legislative staff to study equitable taxation for border cities.

WHEREAS, the Commonwealth of Kentucky imposes a tax on the personal income of her residents; and

WHEREAS, the State of Tennessee does not impose such a tax on her residents; and

WHEREAS, there exist cities in the Commonwealth and neighboring cities in Tennessee that are divided only by the state line; and

WHEREAS, residents of such border cities in the Commonwealth have imposed upon them a tax burden substantially larger than that imposed on the residents of their neighboring city in Tennessee; and

WHEREAS, this tax inequity offers incentive for residents of such cities in the Commonwealth to resettle in the neighboring city in Tennessee; and

WHEREAS, such cities in the Commonwealth are currently experiencing a decline in population which is having a detrimental effect upon their well-being and sustainability; and

WHEREAS, similar situations have previously existed in other states of the Union, one such situation being between the city of Texarkana, Arkansas, and Texarkana, Texas; and

WHEREAS, those two sister states reached a compromise to make more equitable the various tax burdens imposed upon the residents of the two border cities in question; and

WHEREAS, such compromise has contributed to the stabilization of the population in the cities involved, and thus also to the well-being and sustainability of those communities;

NOW, THEREFORE,

Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky, the Senate concurring therein:

Section 1.   The Legislative Research Commission shall designate legislative staff to study the equitable tax statutes of the State of Arkansas and of the State of Texas, and the agreement between those two states commonly known as the "Texarkana Initiative" or the "Texarkana Exemption."

Section 2.   The study shall investigate:

(1)
The history of the conflict between the cities of Texarkana, Arkansas, and Texarkana, Texas;

(2)
The agreement reached between those two states to make more equitable the state taxes imposed upon the residents of those two border cities;

(3)
The statutory language relating to the exemption that this agreement created; and

(4)
The existence of similar situations between border cities in the Commonwealth of Kentucky and the State of Tennessee, including but not limited to the city of Fulton, Kentucky, and the city of South Fulton, Tennessee, including reference to:

(a)
Population trends of the cities involved; and

(b)
Tax burdens currently imposed upon residents of the cities involved by their respective state governments.

Section 3.   Based on the findings, policy alternatives shall be included in the final report.

Section 4.   The study shall be completed by November 1, 2006, with a written report presented to the Interim Joint Committee on Appropriations and Revenue by December 1, 2006.

Section 5.   Provisions of this Resolution to the contrary notwithstanding, the Commission shall have the authority to alternatively assign the issues herein to an interim joint committee or subcommittee thereof, and to designate a study completion date.
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