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A CONCURRENT RESOLUTION requesting and petitioning the Kentucky Public Service Commission not to authorize utility rate increases in 2006 and declaring an emergency.

WHEREAS, costs of electricity, natural gas, water, and telecommunications service constitute a large part of the living expenses of Kentucky citizens and the operating expenses of Kentucky businesses; and

WHEREAS, large year-to-year increases in the wellhead price of natural gas and extreme natural gas price spikes in recent winters have caused especially severe increases in the total cost of utility service for customers who heat with natural gas; and

WHEREAS, a substantial part of monthly bills for natural gas, electricity, and water may consist of nonregulated commodity and energy costs that are passed on, either unchanged, increased, or decreased from previous months' charges, to the rate payer following review for reasonableness by the Kentucky Public Service Commission through the following mechanisms: Gas Cost Adjustment review of wholesale natural gas prices paid by natural gas distribution utilities; Fuel Adjustment Clause monthly review of coal prices paid by electric utilities; and Purchased Water Adjustment as-required review of wholesale treated water prices paid by some water distribution utilities; and

WHEREAS, a substantial part of monthly bills for natural gas, electricity, water, and telecommunications may consist of the customer's allocated share of the operating costs of the utility plus specific service charges and a reasonable return on investment, all of which must be approved by the Kentucky Public Service Commission following notice to the public, opportunity for comment, and public hearing if requested;

NOW, THEREFORE,

Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky, the Senate concurring therein:

Section 1.   The General Assembly of the Commonwealth of Kentucky notes with approval the diligent and continuing review conducted by the Kentucky Public Service Commission of the nonregulated market prices for commodities and fuel paid by utilities and passed on to customers through the Gas Cost Adjustment review of wholesale natural gas prices paid by natural gas distribution utilities, the Fuel Adjustment Clause review of coal prices paid by electric utilities, and the Purchased Water Adjustment review of wholesale treated water prices paid by some water distribution utilities. 

Section 2.   The General Assembly of the Commonwealth of Kentucky requests and petitions the Kentucky Public Service Commission to continue to review very carefully the prices identified in Section 1 of this Resolution in order to keep the costs to the consumer as low as possible.

Section 3.   The General Assembly of the Commonwealth of Kentucky requests and petitions the Kentucky Public Service Commission not to authorize during 2006 any rate increase requested by any regulated electric, natural gas, water, or telecommunications utility, relating to regulated costs, charges, or earnings, that may be allocated to the consumer only after approval by the Public Service Commission following public notice, comments, and public hearing if requested.

Section 4.   The Clerk of the House of Representatives is directed to forward a copy of this Resolution to Governor Ernie Fletcher, State Capitol, Frankfort, Kentucky 40601, and a copy to Mark David Goss, Chairman, Kentucky Public Service Commission, P. O. Box 615, Frankfort, Kentucky 40601.

Section 5.   Whereas, the United States Department of Energy and the Kentucky Public Service Commission report that damage done to gas production facilities in the Gulf of Mexico during this past hurricane season has added to an already tight supply situation and caused wellhead prices of natural gas to reach record highs and that these price increases are creating immediate and severe difficulties for many consumers in paying their utility bills, an emergency is declared to exist, and this Resolution takes effect upon its passage and approval by the Governor or upon its otherwise becoming a law.
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