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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

GENERAL ASSEMBLY
LEGISLATIVE RESEARCH COMMISSION

2006 REGULAR SESSION
2006-2008 INTERIM

MEASURE

(X) 2006 BR No.
0982

(X)
SB
Bill No.
153

( ) Resolution No.


( ) Amendment No.


SUBJECT/TITLE
An ACT relating to property valuation administrators' offices and making an appropriation therefor.

SPONSOR
Senator Denise Harper Angel, Senator Jerry Rhoads, Senator Walter Blevins Jr., Senator David Boswell, Senator R.J. Palmer II, Senator Joey Pendleton, Senator Dorsey Ridley, Senator Johnny Ray Turner

NOTE SUMMARY

Fiscal Analysis:

X
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:

X
State

X
Local

Federal

Budget Unit(s) Impact
Property Valuation Administrators

Fund(s) Impact:

X
General


Road

Federal



Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)

6,300,000
6,300,000
              6,300,000

Net Effect

-6,300,000
-6,300,000
             -6,300,000

______________________________________________________________________________

MEASURE'S PURPOSE:  

This bill establishes the Property Valuation Administrator (PVA) Compensation Fund and designates that 2.11 cents of the state's real property tax rate as applied against the most recent certified state real property tax roll be deposited into this fund.  The bill establishes the PVA Advisory Committee to be staffed and supported by the Department of Revenue. 

PROVISION/MECHANICS:  

The bill states that this fund is to provide for the compensation of the property valuation administrators and all deputies' salaries and benefits, including FICA and retirement.  Up to 5% of this fund may be used to provide assistance to counties which have demonstrated that they need assistance with certain operating expenses. 2% percent of the total funds deposited into this account during the fiscal year may be carried forward into the next fiscal year.  The bill establishes members of the PVA Advisory Council and responsibilities of the Council in the areas of financial monitoring of the fund and the development of procedures.

FISCAL EXPLANATION:  

This bill would generate $38 million for the PVA Compensation Fund.  These funds would be taken from the state real property tax receipts, that are now general fund dollars.  No new funds would be received.  Since the PVA's are currently budgeted $31.7 million in general fund dollars annually, the net impact on the state budget, would be an additional $6.3 million increase in general fund expenditures.

DATA SOURCE(S)
Finance and Administration Cabinet, Department of Revenue and LRC staff
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