HOUSE OF REPRESENTATIVES

KENTUCKY GENERAL ASSEMBLY AMENDMENT FORM

2006 REGULAR SESSION


Amend printed copy of SENATE BILL 176/GA

On page 1, after line 12, insert the following:

"SECTION 3.   A NEW SECTION OF KRS 353.750 TO 353.776 IS CREATED TO READ AS FOLLOWS:

(1)
For purposes of Sections 3 and 4 of this Act, "intrastate gathering and transmission lines" means any natural gas pipeline located entirely in Kentucky for the sole purpose of moving natural gas out of Kentucky gas wells to market. These lines may be under the jurisdiction of the Kentucky Public Service Commission, the United States Federal Energy Regulatory Commission, or the United States Department of Transportation pursuant to 49 C.F.R. Parts 191,192,194, and 195.

(2)
There is hereby established in the State Treasury an intrastate natural gas pipeline trust fund. The trust fund shall be held by the Finance and Administration Cabinet to receive a portion of the tax collected under KRS 143A.020 as provided in Section 2 of this Act and any other proceeds from grants, contributions, appropriations, or other moneys made available for the purposes of the trust fund.

(3)
The trust fund shall be administered by the Kentucky Gas Pipeline Authority created under KRS 353.752. Moneys from the trust fund shall be used to facilitate the construction of intrastate gathering and transmissions lines in Kentucky pursuant to KRS 353.756. 

(4)
Trust fund amounts not expended at the close of the fiscal year shall not lapse but shall be carried forward to the next fiscal year.

(5)
Any interest earnings of the trust fund shall become a part of the trust fund and shall not lapse.
SECTION 4.   A NEW SECTION OF KRS CHAPTER 143A IS CREATED TO READ AS FOLLOWS:

(1)
Fifteen percent (15%) of all tax receipts, interest, and penalties collected under this chapter and attributable to severing and processing of natural gas that flows through intrastate gathering and transmission lines completed on or after January 1, 2007 shall be deposited in the intrastate natural gas pipeline trust fund created in Section 3 of this Act. The amount of the deposit shall not exceed seven hundred fifty thousand dollars ($750,000) for fiscal year ending June 30, 2008 and each fiscal year thereafter. 

(2)
The deposit to the intrastate natural gas pipeline fund, as provided in subsection (1), shall occur following the transfer of any tax receipts to the local government economic assistance fund as provided in KRS 42.450.

Section 5.   Section 3 and Section 4 of this Act take effect January 1, 2007."
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