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SUBJECT/TITLE
AN ACT relating to property tax collection.

SPONSOR
Senator Tom Jensen

MANDATE SUMMARY

Unit of Government:
x
City;
x
County;
x
Urban-County


Charter County
x
Consolidated Local

Program/

Office(s) Impacted:
 County Clerk

Requirement:
x
Mandatory
x
Optional

Effect on

Powers & Duties
x
Modifies Existing
x
Adds New

Eliminates Existing

PURPOSE/MECHANICS

SB 244 allows qualifying "certificates of delinquency" on real property tax claims that are more than three years old to be sold at a discount by the County Clerk, with the permission of and under conditions established by the Department of Revenue. The option of selling certificates of delinquency at a discount is calculated to attract buyers who ordinarily would not buy the certificates at face value, and would give a city or county the opportunity to decide whether to generate an immediate infusion of revenue by taking less than the face value of the certificates, or wait to receive the full value at some later date.

Section 1 establishes priorities and rules for the sale of certificates of delinquency if multiple offers from potential purchasers are received on the same day, and sets out the role of the County Clerk in the sale process. The County Clerk receives an $8 fee, instead of a fee of $0.50, for recording the payment or purchase of a certificate of delinquency from an owner other than the state, county, and taxing district.

Section 2 allows older certificates of delinquency on real property tax claims (plus any add-on fees, interest, and penalty) due to a county, city, urban-county government, or consolidated local government to be eligible for discounted sale through the County Clerk. The purchaser would receive assignment of the full face amount of the certificate. Prior to the sale, the Department of Revenue or County Attorney, if the County Attorney has entered into an agreement with the Department to collect certificates of delinquency, is required to identify certificates eligible for discount sale. Certificates otherwise qualifying for sale may be withheld by the Department or the County Attorney if there is a "reasonable likelihood" that the certificate may be satisfied in full.

The Department may conduct the discount sales, or may authorize individual counties to conduct the discount sales through the County Clerk's Office. A city, urban-county government, or consolidated local government can request the Department of Revenue to be included in the sale.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of SB 244 on local governments is likely to be moderate to significant.

Under the measure, cities or counties have the option of generating immediate additional revenue from selling at a discount eligible certificates of delinquency on real property tax claims. The actual amount of revenue generated would depend upon: (1) the number, age, and total face value of the qualifying certificates of delinquency; (2) the percent of the face value of the certificates of delinquency that is discounted to the purchaser. 

Cities or counties would experience short term revenue gains and long term revenue losses from the sale of certificates at discount compared to their full face value. 

The bill is silent about the amount of discount at which the certificates of delinquency would be sold, and while the bill directs the Department of Revenue to promulgate administrative regulations and develop procedures for the discount sales, it does not include the amount of discount as one of the items which, "at a minimum", the Department must address.
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