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AN ACT relating to the issuance of bonds.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 103 IS CREATED TO READ AS FOLLOWS:

After the effective date of this Act, no city, county, charter county, urban-county, consolidated local government, or special district shall issue revenue bonds as provided in this chapter for any housing project which is located outside the jurisdictional boundaries of the issuing entity, without the express written consent of the elected legislative body of the city, county, charter county, urban-county, or consolidated local government in which the housing project will be located.
SECTION 2.   A NEW SECTION OF KRS CHAPTER 58 IS CREATED TO READ AS FOLLOWS:

After the effective date of this Act, no city, county, charter county, urban-county, consolidated local government, or special district shall issue revenue bonds as provided in this chapter for any housing project which is located outside the jurisdictional boundaries of the issuing entity without the express written consent of the elected legislative body of the city, county, charter county, urban-county, or consolidated local government in which the housing project will be located.
Section 3.   KRS 103.2101 is amended to read as follows:

(1)
In addition to the duties specified in KRS 103.286, it shall be the duty of the Kentucky Private Activity Bond Allocation Committee to review only those projects authorized by paragraphs (k), (l), (m), and (n) of KRS 103.200(1), and only off-street parking facilities, cable television, and mass communication facilities as authorized by paragraph (b) of KRS 103.200(1), whether by cities, counties, urban-county governments, air boards, riverport authorities, or the Kentucky Economic Development Finance Authority. Such review shall include, but need not be limited to, the following:

(a)
The economic need for the project in the area.

(b)
Whether the project places an unjustified competitive disadvantage on existing business in the area.

(c)
If normal commercial financing is unavailable for this project or if available at what rates it must be secured and under what terms and conditions.

(d)
If the project is in accord with the intent of KRS 103.200 to 103.285, this section, and KRS 103.2451.

(e)
The project's economic soundness.

(2)
If the committee finds that the project does not meet all of the above listed criteria, it shall deny approval of the project until the objections thereto have been met.

(3)
The committee may require the submission of testimony, project data, or any other information deemed appropriate with regard to any project submitted to it for approval.

(4)
The committee, within fourteen (14) days of receiving application, shall notify the agency or unit of government proposing the issuance of bonds and the developers of the project of the date on which the project will be considered by the committee at a public hearing. Any person may attend the hearing and may personally, or through counsel, address the committee with regard to the project and make recommendations to the committee thereon. Notice shall be given to the agency or unit of government proposing to issue the bonds and the developers of the project not less than forty-five (45) days before the date the committee has set for the hearing on the project. The agency or unit of government proposing the issuance of the bonds shall, not less than ninety (90)[thirty (30)] days before the date of the hearing, publish notice of the hearing in the manner required by KRS Chapter 424. The agency or unit of government proposing the issuance of the bonds shall require the developer of the project (if it is other than the agency or unit of government) to reimburse the agency or unit of government for the cost of the advertising required herein.

(5)
The committee shall have the right to approve or disapprove any project submitted to it, and over which it has jurisdiction as described in subsection (1) of this section, and no bonds or other evidence of indebtedness for any such project shall be issued until the project has been approved by the committee.
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