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A CONCURRENT RESOLUTION directing that the Legislative Research Commission establish a subcommittee of the Interim Joint Committee on Appropriations and Revenue to study Kentucky's debt policies and practices.

WHEREAS, it is the responsibility of the General Assembly to appropriate tax dollars wisely and carefully; and

WHEREAS, it is important that Kentucky maintain the best possible bond rating in order to keep debt financing costs as low as possible; and

WHEREAS, Kentucky is nationally ranked 18th in net tax-supported debt per capita according to Moody's 2005 State Debt Medians; and

WHEREAS, bonding and debt have been used to finance an increasing array of state needs in recent years and it is anticipated that this will continue to be a significant source of funding in the future; and

WHEREAS, there have been significant changes in public debt financing laws and practices in local and global markets since state debt policies and practices were last reviewed in a public forum; and

WHEREAS, in its 2006-2012 Statewide Capital Improvements Plan approved in November 2005, the Capital Planning Advisory Board of the Kentucky General Assembly, representing all three branches of government, has recommended that a comprehensive review of Kentucky's debt issuance policies and practices be undertaken;

NOW, THEREFORE,

Be it resolved by the Senate of the General Assembly of the Commonwealth of Kentucky, the House of Representatives concurring therein:

Section 1.   The Legislative Research Commission shall establish a subcommittee of the Interim Joint Committee on Appropriations and Revenue to review Kentucky's debt issuance processes and approaches to debt financing. Subjects to be addressed by the subcommittee include, but are not limited to the following:

(1)
The approach used to determine the amount of debt that should be issued by the Commonwealth;

(2)
The type of projects for which debt is the appropriate funding mechanism; 

(3)
The guidelines for structuring debt including appropriate terms and convenants; and

(4)
The alternatives that may be provided to address the capital needs of the postsecondary institutions.

Upon recommendation of the subcommittee, the Legislative Research Commission may retain outside consultants to assist the subcommittee.

Section 2.   The subcommittee shall reports its findings and recommendations to the Legislative Research Commission for referral to the appropriate committee or committees no later than December 1, 2006.

Section 3.   Provisions of this Resolution to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the issues identified herein to an interim joint committee or subcommittee thereof, and to designate a study completion date.
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