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A RESOLUTION supporting the deployment of Advanced Clean Coal Technologies by electric utilities in Kentucky.

WHEREAS, the Commonwealth of Kentucky crafted a comprehensive energy strategy through a bipartisan effort; and

WHEREAS, the comprehensive energy strategy called for the Commonwealth of Kentucky to maintain its low cost energy, responsibly develop Kentucky's energy resources, and preserve Kentucky's commitment to environmental quality; and

WHEREAS, the Commonwealth of Kentucky has some of the lowest cost electricity rates within the United States; and

WHEREAS, the Commonwealth of Kentucky's low cost electricity is largely attributable to the utilization of coal-fired generation within its electricity generation portfolio; and

WHEREAS, the federal Department of Energy has projected that coal-fired electricity generation will remain the lowest cost energy option for electricity generation for the foreseeable future; and

WHEREAS, Advanced Clean Coal Technologies have been developed that are capable of meeting and exceeding current and foreseeable environmental requirements relating to sulfur dioxide, nitrous oxides, mercury, and carbon dioxide; and

WHEREAS, the federal government, state governments, and industry have spent several billions of dollars over the past two decades developing Advanced Clean Coal Technologies and providing incentives for the deployment of Advanced Clean Coal Technologies; and

WHEREAS, Advanced Clean Coal Technologies qualifying for incentives under the Energy Policy Act of 2005 include supercritical pulverized coal combustion, circulating fluidized bed combustion, and integrated gasification combined cycle technologies; and

WHEREAS, such Advanced Clean Coal Technologies, due to their relative newness, may have initial construction and operating costs higher than those associated with conventional pulverized coal power plants, but nonetheless offer such superior environmental performance as to make unnecessary later retrofitting large, very costly, and economically wasteful equipment for control of emissions; and

WHEREAS, increasingly stringent environmental regulations are precluding the adoption by electric utilities of any technologies for coal-fueled baseload generation other than Advanced Clean Coal Technologies; and

WHEREAS, Kentucky has prudently determined that its electric utilities shall remain within a regulated market, under the jurisdiction of the Kentucky Public Service Commission; and

WHEREAS, the Kentucky Public Service Commission, through the issuance of Certificates of Public Convenience and Necessity and the approval of rates charged by regulated utilities, has the responsibility for determining the need for new generating capacity, the investment needed for meeting this need, and fair and reasonable rates to be charged to pay for such new generation; and

WHEREAS, the comprehensive energy strategy calls for the Commonwealth of Kentucky to "develop policies that promote sufficient investment in electricity infrastructure...to sustain Kentucky's low cost electricity into the future"; and

WHEREAS, the comprehensive energy strategy calls for the Commonwealth of Kentucky to "examine its regulatory policies...to design and implement policies that promote investment in clean coal technology";

NOW, THEREFORE,

Be it resolved by the Senate of the General Assembly of the Commonwealth of Kentucky:

Section 1.   This body recognizes the care and diligence with which the Kentucky Public Service Commission has continually ensured reliable, low-cost electric power for the Commonwealth through its issuance of Certificates of Public Convenience and Necessity and its determination of fair, just, and reasonable electricity rates.

Section 2.   This body urges the Kentucky Public Service Commission to promote the deployment of reasonable low cost Advanced Clean Coal Technology options for meeting the Commonwealth's need for adequate and reliable electricity while meeting increasingly stringent environmental regulations and gaining for Kentucky the economic benefits of national leadership in Advanced Clean Coal Technology and of new markets for Kentucky coal.

Section 3.   The Clerk of the Senate shall forward copies of this Resolution to Governor Ernie Fletcher, State Capitol, Frankfort, Kentucky 40601 and to Mark David Goss, Chairman; Teresa J. Hill, Vice Chairman; and W. Gregory Coker, Commissioner, Kentucky Public Service Commission, P.O. Box 615, 211 Sower Boulevard, Frankfort, Kentucky 40602.
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