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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2007 REGULAR SESSION
	2006-2008 INTERIM


MEASURE

	(X) 2007 BR No.
	0434
	
	(X)
	House
	Bill No.
	183


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	An ACT relating to the Kentucky Department of Veterans' Affairs


	SPONSOR
	Representative Bill Farmer


NOTE SUMMARY

	Fiscal Analysis:
	
	X
	Impact
	
	
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	X
	State
	
	
	Local
	
	Federal


	Budget Unit(s) Impact
	Department of Veterans' Affairs


	Fund(s) Impact:
	
	X
	General
	
	
	Road
	
	Federal

	
	X
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY:  Estimates 

_______________________________________________________________________________

	Fiscal Estimates
	2005-2006
	2006-2007
	2007-2008
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	$10,000
	Indeterminable

	Expenditures (+/-)
	
	
	$98,000
	$116,800

	Net Effect
	
	
	($88,000)
	Indeterminable


___________________________________________________________________________

MEASURE'S PURPOSE:  The purpose of the bill is to establish a conservator program where the Kentucky Department of Veterans' Affairs representative will act as a fiduciary for disabled veteran.  The Department will also promulgate administrative regulations for implementation of this program.

PROVISION/MECHANICS:  Establish a section consisting of up to two personnel to establish and manage the fund in addition to acting as judiciary for qualified veterans.  One employee will handle the legal aspects and manage the program ($60,000) and the other employee will be responsible for assisting the program manager with administrative duties ($20,000).  The Department will receive a minimal commission for providing services and will not exceed 2% of monetary benefits when federally designated or an estimated 5% when court appointed.  The Department will contract with a bank to hold the funds of the veteran in a trust account and will invest funds to provide for growth.  As the veteran receives payments from the account the Department will receive these funds and deposit them into a trust account to pay for service needs of the veteran.

FISCAL EXPLANATION:  It is estimated that the of the first full year of operation that approximately $80,000 will be used for personnel expenditures and the remaining $18,000 for operations.  It is also estimated that the Department should receive approximately between $7,000 and $10,000 the first year through commissions (2%) for services.  It is also estimated that an additional $88,000 will be needed in General Fund support for first full year of operations in Fiscal Year 2008.  The program is designed to be self-sufficient, but will take a few years to build up a trust fund capable of sustaining the program.  Until then General Fund dollars will be required.

	DATA SOURCE(S)
	Agency Budget Request, Kentucky Department of Veterans' Affairs
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