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	Bill #:
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	SUBJECT/TITLE
	AN ACT relating to pension systems of urban county governments.


	SPONSOR
	Representative Lonnie Napier


MANDATE SUMMARY

	Unit of Government:
	
	City;
	
	County;
	x
	Urban-County


	
	Charter County
	
	Consolidated Local


Program/

	Office(s) Impacted:
	 Lexington-Fayette Urban County Government Policemen's and Firefighter's Retirement Fund; LFUCG City Pension Fund; LFUCG Budget.


	Requirement:
	x
	Mandatory
	
	Optional


Effect on

	Powers & Duties
	x
	Modifies Existing
	
	Adds New
	
	Eliminates Existing


PURPOSE/MECHANICS

HB 237 amends KRS 67A.345, to require urban county governments to provide health insurance benefits to the surviving spouse of a deceased retiree of the policemen's and firefighters retirement fund if the spouse was covered under the group health insurance plan when the retired member died and has continued coverage under the plan after the death of the retired member. 

The benefits are to be provided to the surviving spouse at no additional cost for as long as  the spouse remains eligible for a monthly retirement allowance from the retirement fund.  The measure is to be applied retroactively.

	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


The fiscal impact of HB 237 on local governments is expected to be significant.  

Implementation of the measure would be an increase in cost to Lexington-Fayette Urban County Government. 

Currently there are 36 surviving spouses purchasing health insurance under the LFUCG Policemen's and Firefighter's Retirement Fund and 12 surviving spouses purchasing health insurance under the City Employees Pension Fund who would be eligible for benefits under the measure.  The total initial annual increased cost of providing the health insurance benefit to the current 48 surviving spouses eligible under the measure is $134,341.

	DATA SOURCE(S)
	Lexington-Fayette County Urban County Government
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