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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2007 REGULAR SESSION
	2006-2008 INTERIM


MEASURE

	(x) 2007 BR No.
	1332
	
	(x)
	House
	Bill No.
	258/GA


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	An ACT relating to local taxation.


	SPONSOR
	Rep. Carolyn Belcher


NOTE SUMMARY

	Fiscal Analysis:
	
	X
	Impact
	
	
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	
	State
	
	X
	Local
	
	Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	
	
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY

_______________________________________________________________________________

	Fiscal Estimates
	2005-2006
	2006-2007
	2007-2008
	Future Annual

Rate of Change

	Revenues (+/-)
	
	no impact
	no impact
	

	Expenditures (+/-)
	
	no impact
	no impact
	

	Net Effect
	
	no impact
	no impact
	


______________________________________________________________________________

MEASURE'S PURPOSE:  

This bill updates the ‘reference date’ of the Internal Revenue Code (IRC) to December 31, 2006 for use in determining the taxable income of individuals and businesses when determining local occupational tax liabilities.
PROVISION/MECHANICS:  

Amend KRS 67.750 to reference the IRC as of December 31, 2006.
FISCAL EXPLANATION:  

No state impact.  This statute establishes the taxable income for local tax purposes, and does not have any effect on the taxable income determination for state tax purposes.  It would have an expected impact on the revenues of local governments.
	DATA SOURCE(S)
	Internal Revenue Code, LRC staff
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