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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2007 REGULAR SESSION
	2006-2008 INTERIM


MEASURE

	(x) 2007 BR No.
	1081
	
	(x)
	House
	Bill No.
	360/HCS


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	AN ACT relating to the streamlined sales and use tax agreement.


	SPONSOR
	Representative Harry Moberly


NOTE SUMMARY

	Fiscal Analysis:
	
	
	Impact
	
	x
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	
	State
	
	
	Local
	
	Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	
	
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY

_______________________________________________________________________________

	Fiscal Estimates
	2005-2006
	2006-2007
	2007-2008
	Future Annual

Rate of Change

	Revenues (+/-)
	$0
	$0
	$0
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	$0
	$0
	$0
	


______________________________________________________________________________

MEASURE'S PURPOSE:  This proposal amends various sections of KRS Chapter 139 to bring Kentucky into compliance with the current provisions of the Streamlined Sales and Use Tax Agreement. The proposed amendments include: additional telecommunications services and ancillary services definitions for telecommunications services, sourcing  and bundling rules for telecommunications and ancillary services, clarification regarding consideration received from a third party  in the form of coupons or discounts, good faith requirements for accepting resale certificates and certificates of exemption, additional definitions for “governing board”, “model sellers”, “entity-based exemption”, “product-based exemption” and “use-based exemption”, relief from liability for a certified service provider that has relied on state certified software, and a “bundled transaction” definition with rules for applying the definition.
This proposal also amends various sections of KRS 136 (Communications Excise tax) and KRS 160.6131 and 160.6151 (Utility Gross Receipts License Tax) to conform.
PROVISION/MECHANICS:  Amends 139.050, 139.105, 139.195, 139.270,139.470.139.781, 139.795; and creates a new section of KRS Chapter 139 to comply with the Streamlined Sales and Use Tax Agreement.  

Creates a new section of KRS 136.600 to 136.660 to provide sourcing rules for the communications excise tax, amends KRS 136.620 to provide rules for taxing transactions where services are bundled and sold for one price.

Amends KRS 160.6131(Utility Gross Receipts License tax)  to provide definition for communications services that was originally found in KRS Chapter 139, and amend KRS 160.6151 to provide sourcing rules. 
FISCAL EXPLANATION:  This proposal has no fiscal impact this biennium or thereafter.
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