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STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2007 REGULAR SESSION
	2006-2008 INTERIM


MEASURE

	(x) 2007 BR No.
	0135
	
	(x)
	House
	Bill No.
	45


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	An ACT relating to volunteer fire department fuel expenses.


	SPONSOR
	Rep. Brad Montell


NOTE SUMMARY

	Fiscal Analysis:
	
	X
	Impact
	
	
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	X
	State
	
	
	Local
	
	Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	
	
	General
	
	X
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY

_______________________________________________________________________________

	Fiscal Estimates
	2005-2006
	2006-2007
	2007-2008
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	($25,000)
	($100,000)

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	
	($25,000)
	($100,000)


______________________________________________________________________________

MEASURE'S PURPOSE:  

To provide relief from motor fuels taxes for volunteer fire departments.

PROVISION/MECHANICS:  

Amends KRS 138.344 to allow any volunteer fire department that purchases gasoline and special fuels for operating or propelling firefighting equipment to seek a refund of the motor fuels excise tax paid on those purchases, effective Oct. 1, 2007.

FISCAL EXPLANATION:  

It is expected that this legislation, if passed, will result in a negative Road Fund impact of $100,000 annually when fully implemented. The Department of Revenue identified a sample of potential purchases that would qualify for refund under this legislation.  The Office of State Budget Director then extrapolated the potential impact statewide. The estimate for FY 2007-2008 reflects 3 months, rather than 12 months, as the exemption does not take effect until October 1, 2007.
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