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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2007 REGULAR SESSION
	2006-2008 INTERIM


MEASURE

	(x) 2007 BR No.
	0423
	
	(x)
	House
	Bill No.
	5/HCS 2


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	AN ACT relating to energy efficiency measures.


	SPONSOR
	Representatives R. Adkins, T. Pullin, R. Adams, L. Clark, H. Collins, L. Combs, T. Edmonds, K. Hall, and J. Tilley


NOTE SUMMARY

	Fiscal Analysis:
	
	
	Impact
	
	x
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	
	State
	
	
	Local
	
	Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	
	
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY

_______________________________________________________________________________

	Fiscal Estimates
	2005-2006
	2006-2007
	2007-2008
	Future Annual

Rate of Change

	Revenues (+/-)
	$0
	$0
	$0
	Indeterminable

	Expenditures (+/-)
	
	
	
	

	Net Effect
	$0
	$0
	$0
	Indeterminable


______________________________________________________________________________

MEASURE'S PURPOSE:  

HCS 2 –This proposal breaks down the term “alternative fuel or renewable energy facility” into two terms, “alternative fuel facility” and “renewable energy facility” and uses those terms throughout the proposal where appropriate. “Renewable energy facility” is redefined to mean a facility constructed on or after July 2, 2008, that (1) utilizes wind power, biomass resources or hydropower to generate electricity in excess of one (1) megawatt or (2) utilizes solar power to generate facility in excess of fifty (50) kilowatts.
HB 5

This proposal encourages the Finance and Administration Cabinet to develop a strategy to use the ENERGY STAR system in new construction designs for proposed state facilities and measure the energy efficiency of existing state facilities, directs the Finance and Administration Cabinet to develop a strategy to replace state owned passenger vehicles and light trucks and report to the LRC on or before December 1, 2007, creates a sales and use tax exemption for tangible personal property used to construct, repair, renovate or upgrade an alternative fuel or renewable energy facility, allows a manufacturer to obtain a refund on machinery or equipment purchased that has allowed the manufacturer to reduce the consumption of energy by 15%; allows an alternative fuel or renewable energy facility to quality for the coal incentive tax credit and economic development incentives under KRS 154.22-010, 154.23-010, and 154.28.010,  and directs the Office of Energy Policy to expend state funds for preliminary environmental and baseline assessments, inventories, and other activities on or for potential sites.

PROVISION/MECHANICS:  

This proposal creates  new sections of KRS Chapter 45A, KRS Chapter 139 and KRS Chapter 152. This proposal also amends KRS 141.0405, 141.0406, 154.22-010, 154.23-010, and 154.28-010.

FISCAL EXPLANATION:  

This proposal does not have a fiscal impact for this biennium due to delayed effective dates, but could be significant depending on the number of entities that qualify for the various credit programs.
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