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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2007 REGULAR SESSION
	2006-2008 INTERIM


MEASURE

	(x) 2007 BR No.
	0137
	
	(x )
	House
	Bill No.
	26


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	AN ACT relating to revenue and taxation.


	SPONSOR
	Rep. Brad Montell


NOTE SUMMARY

	Fiscal Analysis:
	
	X
	Impact
	
	
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	X
	State
	
	
	Local
	
	Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	
	X
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY

_______________________________________________________________________________

	Fiscal Estimates
	2005-2006
	2006-2007
	2007-2008
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	($475,000)
	See Fiscal Explanation

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	
	($475,000)
	See Fiscal Explanation


______________________________________________________________________________

MEASURE'S PURPOSE:  

This bill provides an income tax deduction for certified volunteer firefighters.

PROVISION/MECHANICS:  

Creates a new section of KRS Chapter 141 that allows a deduction for certified volunteer firefighters.  The amount of the deduction is:

For 2007;
$   600.

For 2008;
$1,000.

2009 and later:
$2,000.

FISCAL EXPLANATION:  

According to the Commission on Fire Protection, Personnel, Standards, and Education, there are currently 13,809 certified volunteer firefighters in Kentucky.  

To calculate a fiscal impact, the following assumptions are made:

1. All impacted persons will file a tax return.

2. All impacted persons will have income levels adequate to be taxed.

3. All income would have been taxed at 5.8% (the tax rate for income from $8,000 to $75,000).

4. A ‘rounded number’ of 13,500 certified volunteer firefighters will be assumed.

For FY 08 (impact of 2007 tax returns):  $13,500 X $600 X 5.8% = $469,800.

For FY 09 (impact of 2008 tax returns):  $13,500 X $1,000 X 5.8% = $783,000.

For FY 10 and later (impact of 2009 and later tax returns): $13,500 X $2,000 X 5.8% = $1,566,000.

	DATA SOURCE(S)
	Comm. on Fire Protection, Personnel, Standards, and Education; Dept. Revenue; LRC staff
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