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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2007 REGULAR SESSION
	2006-2008 INTERIM


MEASURE

	(X) 2007 BR No.
	1264
	
	(X)
	House
	Bill No.
	261


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	AN ACT relating to natural gas rate stabilization.


	SPONSOR
	Rep. Carolyn Belcher


NOTE SUMMARY

	Fiscal Analysis:
	
	
	Impact
	
	
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	X
	State
	
	
	Local
	
	Federal


	Budget Unit(s) Impact
	Public Service Commission


	Fund(s) Impact:
	
	X
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY

_______________________________________________________________________________

	Fiscal Estimates
	2006-2007
	2007-2008
	2008-2009
	Future Annual

Rate of Change

	Revenues (+/-)
	
	$496,862
	$545,359
	5% increase

	Expenditures (+/-)
	
	($1,202,862)
	($1,284,759)
	5% increase

	Net Effect
	
	($706,000)
	($739,400)
	5% increase


______________________________________________________________________________

MEASURE'S PURPOSE: HB 261 will allow increased rate change request filings by natural gas distributors with more than 15,000 customers. 
PROVISION/MECHANICS:  HB 261 provides that the PSC allow for increased oversight and processing of the rate change request filings. 
FISCAL EXPLANATION:  The PSC states six new positions, five financial analysts and one attorney, will be required to enforce HB 261. Also, additional time by managers and the general counsel will  be needed. The expenditures for the PSC will total $496,862 in FY 2008 and $545,359 in FY 2009. The PSC will generate revenue assessments to equal the additional expenditures in each year. The Attorney General's Office of Rate Intervention notes it also will have additional rate reviews and will need four additional attorneys, two support staff, one economist and one accountant. The Attorney General's additional expenditures will total $706,000 in FY 2008 and $739,400 in FY 2009.    
	DATA SOURCE(S)
	Public Service Commission; Office of Attorney General 
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