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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2007 REGULAR SESSION
	2006-2008 INTERIM


MEASURE

	(x) 2007 BR No.
	0978
	
	(x)
	House
	Bill No.
	265


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	AN ACT relating to sales tax holidays and declaring an emergency.


	SPONSOR
	Representative J. Bell


NOTE SUMMARY

	Fiscal Analysis:
	
	x
	Impact
	
	
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	x
	State
	
	
	Local
	
	Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	
	x
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY

_______________________________________________________________________________

	Fiscal Estimates
	2005-2006
	2006-2007
	2007-2008
	Future Annual

Rate of Change

	Revenues (+/-)
	$0
	$0
	($6,000,000)
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	$0
	$0
	($6,000,000)
	


______________________________________________________________________________

MEASURE'S PURPOSE:  

This proposal allows a one (1) time sales tax holiday to be held the last Saturday in July, 2007. The items that will qualify for exemption include clothing with a sales price of less than $75 per item, and school supplies.  Clothing accessories or equipment, protective equipment and sport or recreation equipment are not included in the exemption.
PROVISION/MECHANICS:  

This proposal creates a new section of KRS Chapter 139 to provide definitions and administrative rules concerning payment, layaway sales, discounts, rain checks, exchanges, delivery charges and returned merchandise.
FISCAL EXPLANATION:  

This proposal will have an estimated negative fiscal impact of ($6,000,000) in FY2007-2008.  There is no fiscal impact in later years.
	DATA SOURCE(S)
	Jennifer Hays, OSBD and Perry Nutt, LRC staff
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