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	SUBJECT/TITLE
	 Property Tax Threshold


	SPONSOR
	Representative Tom Kerr


MANDATE SUMMARY

	Unit of Government:
	X
	City;
	X
	County;
	X
	Urban County Government

	X
X
	Charter County
	X
	Consolidated Local


Program/

	Office(s) Impacted:
	


	Requirement:
	X
	Mandatory
	X
	Optional


Effect on

	Powers & Duties
	
	Modifies Existing
	X
	Adds New
	
	Eliminates Existing


PURPOSE/MECHANICS

HB 384 creates a new section of KRS Chapter 133 to define threshold amount and permit county clerks to elect not to prepare personal property tax bills below the threshold amount. It also amends KRS 91A.070 to permit cities to elect not to prepare personal property tax bills below the threshold amount. 

	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


The fiscal impact of HB 384 on local government is expected to be a minimal savings, for those county clerks and cities that decide to set a tax threshold amount. Since no city or county is required to exempt the payment of personal property tax at a level equal to or less than $10, as specified in the bill, there would be no reason for a city or county to exempt taxes owed unless the cost of processing the bill and collecting the taxes exceeds the revenues collected.

The County Clerk who sets a threshold would not collect the 30 cents per bill that is normally collected: 15 cents from fiscal court and 15 cents from the state treasurer. However, there would not be the expense of preparing the tax bill and sending it to the taxpayer or the Sheriff, if the tax payment is exempt. 
	DATA SOURCE(S)
	LRC staff; Kentucky County Clerk's Association; 
Kentucky Department of Revenue. 
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